THAI YUAN METAL PUBLIC COMPANY LIMITED
(FORMERLY KNOWN AS "THAI YUAN METAL COMPANY LIMITED") 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2006 AND 2005

BuilderSmart Public Company Limited and its Subsidiaries
The Condensed Notes to the Financial Statements
For the three-month and nine-month periods ended September 30, 2012 and 2011 (Unaudited but reviewed)
and as at December 31, 2011 (Audited)

1. GENERAL INFORMATION 
BuilderSmart Public Company Limited has the address of its registered office at 905/7, Rama III soi 51, Rama III Rd., Bang Pong Pang, Yan Nawa, Bangkok. The Company has a branch located at 636/11-12 Moo 3, Puttharaksa Rd, Praksa, Muang, Samutprakarn.
The principal business operation of the Company is retail sale of construction material, tool and equipment for construction and interior design. The Company was listed on the Stock Exchange of Thailand on February 14, 2008 and the Company’s stocks were traded on the MAI (Market for Alternative Investment).
2. BASIS FOR PRESENTATION OF THE FINANCIAL STATEMENTS
The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No. 34, Interim Financial Reporting (revised 2009), including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”) and applicable rules and regulations of the Securities and Exchange Commission.
The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial statements have been prepared for domestic reporting purposes. For the convenience of the readers not conversant with the Thai language, an English version of the interim financial statements has been provided by translating from the Thai version of the interim financial statements. 

Other than those specified in the notes to the annual and interim financial statements, all other balances presented in these interim financial statements are prepared under the historical cost basis. 

The interim financial statements have been prepared to provide information additional to that included in the financial statements for the year ended December 31, 2011. They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2011.

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future periods, if the revision affects both current and future periods.
Basis for preparation of the consolidated interim financial statements

The consolidated interim financial statements related to the Company and its subsidiaries (together referred to as the “Group”) are prepared using the same basis as were used for the consolidated financial statements for the year ended December 31, 2011.
There is no changes in the structure of the Group during the current period.
3. SIGNIFICANT ACCOUNTING POLICIES 
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2011.

Changes in accounting policies as at January 1, 2011

The Group had adjusted obligations incurred according to the application of TAS 19 by reflecting to the retained earnings as at January 1, 2011.

New and revised Thai Financial Reporting Standards not yet effective

The Group has not yet adopted the new and revised Thai Financial Reporting Standards which are effective for the financial statements for the period beginning on or after January 1, 2013 as follows:

	TAS/TI
	Topic

	TAS 12
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosures of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rate

	TFRS 8
	Operating Segments

	TI 10
	Government Assistance – In Case of  No Specific Relation to Operating Activities

	TI 21
	Income Taxes – Recovery of Revalued Non-Depreciable Assets

	TI 25
	Income Taxes – Changes in the Tax Status of an Enterprise or its Shareholders


The management of the Company is assessing the impacts of these standards and interpretations on the financial statements for the period in which they are initially applied.

4. RELATED PARTIES TRANSACTIONS AND BALANCES 
A) Relationship and pricing policies
The relationship among the Company, subsidiaries and the related parties are as follows;
	
	Relationship

	
Subsidiaries
	September 30, 2012
	December 31, 2011

	Install Direct Company Limited
	100% shareholding
	100% shareholding

	BuilderSmart Construction Systems 

      Private Limited
	100% shareholding
	100% shareholding

	Related parties
	
	

	
	Suresh Subramaniam
	Shareholder and director
	Shareholder and director

	
	Sunchai Nuengsit
	Shareholder and director
	Shareholder and director

	
	Sobreuk associate (Body of persons)
	Owned by close relative of director
	Owned by close relative of director


The pricing policies among the Company, subsidiaries and related parties are as follows;

· The goods and services sold to subsidiaries were carried out on commercial terms and conditions.

· The rental income and expenses to related party are charged at the rate based on rental agreement which is not in excess of market price. 

B) Balances between related parties

[image: image1.emf]September 30, 2012 December 31, 2011 September 30, 2012 December 31, 2011

Trade receivables

Install Direct Company Limited

-                           -                          

                      2,770                       3,341

Other receivables

Install Direct Company Limited

-                           -                                                      57 -                          

Advance payment

BuilderSmart Construction 

Systems Private Limited

-                           -                                                 7,495                       4,443

Accrued expenses

BuilderSmart Construction 

Systems Private Limited

-                           -                                                 1,810                          583

Other payable 

Install Direct Company Limited

-                           -                                                      37 -                          

-                           -                           1,847                       583                         

Consolidated financial statements Separate financial statements

Unit: Thousands Baht


C) Related party transactions
The related-party transactions for the nine-month period ended September 30, 2012 and 2011 are as follows;

[image: image2.emf]2012 2011 2012 2011

Sales 

     Install Direct Company Limited -                       -                                         6,117                 11,119

Rental income

     Install Direct Company Limited -                       -                                            239                      235

Rental expenses

     Sobreuk associate (Body of persons) 2,052                   1,287                  

                  2,052                   1,287

Consolidated financial statements Separate financial statements

Unit: Thousands Baht


5. CASH AND CASH EQUIVALENTS
The cash and cash equivalents as at September 30, 2012 and December 31, 2011 are as follows;

[image: image3.emf]September 30, 2012 December 31, 2011 September30, 2012 December 31, 2011

Cash on hand                           208                           111                           198                             96

Cash at banks – saving accounts                        9,093                        5,962                        9,089                        5,961

Cash at banks – current accounts                        5,218                        8,238                        4,358                        7,646

Total                      14,519                      14,311                      13,645                      13,703

Unit: Thousands Baht

Consolidated financial statements Separate financial statements


6. TRADE AND OTHER RECEIVABLES - NET
Trade and other receivable as at September 30, 2012 and December 31, 2011 are as follows;

[image: image4.emf]September 30, 2012December 31, 2011September 30, 2012December 31, 2011

Trade receivable:-

Trade receivable - related parties -                         -                         2,770                      3,341                     

Trade receivables 79,536                    61,738                    72,110                    53,996                   

Less Allowance for doubful account (9,053)                    (10,563)                  (7,936)                    (9,028)                   

Total trade receivables 70,483                    51,175                    66,944                    48,309                   

Other receivables:-

Advance to subsidiaries -                         -                         7,495                      4,443                     

Advance to others 863                         615                         622                         615                        

Accrued income 2,385                      -                         -                         -                        

Other receivables -                         1,404                      57                           1,404                     

Prepaid expense 1,346                      633                         845                         633                        

Value added tax receivable 911                         994                         857                         994                        

Total other receivables 5,505                      3,646                      9,876                      8,089                     

Trade and other receivables 75,988                    54,821                    76,820                    56,398                   

Unit: Thousands Baht

Consolidated financial statements Separate financial statements


As at September 30, 2012 and December 31, 2011, aging of trade receivable were as follows:

[image: image5.emf]September 30, 2012December 31, 2011September 30, 2012December 31, 2011

Trade receiveable - related parties

Within credit term -                         -                         1,738                      1,472                     

Over credit term

Up to 3 months -                         -                         1,032                      1,869                     

3 - 6 months -                         -                         -                         -                        

6 - 12 months -                         -                         -                         -                        

Over 12 months -                         -                         -                         -                        

Total -                         -                         2,770                      3,341                     

Other - net

Within credit term 34,194                    28,364                    32,034                    23,965                   

Over credit term

Up to 3 months 31,215                    20,073                    27,783                    18,389                   

3 - 6 months 5,241                      2,793                      4,524                      2,177                     

6 - 12 months 564                         1,353                      393                         781                        

Over 12 months 8,322                      9,155                      7,376                      8,684                     

Total 79,536                    61,738                    72,110                    53,996                   

Less Allowance for doubtful debts    (9,053)                                     (10,563)                    (7,936)                    (9,028)

Trade and other receivables 70,483                    51,175                    66,944                    48,309                   

Consolidated financial statements Separate financial statements

Unit: Thousands Baht


7. INVENTORIES – NET
Inventories as at September 30, 2012 and December 31, 2011 are as follows;

[image: image6.emf]September 30, 2012 December 31, 2011 September 30, 2012 December 31, 2011

Finished goods

77,513                     74,759                     77,513                     74,759                    

Work-in-progress

5,513                       2,752                       4,514                       1,307                      

Goods in transit

-                           1,470                       -                           1,470                      

83,026                     78,981                     82,027                     77,536                    

Unit: Thousands Baht

Consolidated financial statements Separate financial statements


8. INVESTMENTS IN SUBSIDIARIES
The details of investments presented in the separate financial statements are as follows;

[image: image7.emf]September 30,December 31,September 30,December 31,September 30,December 31,

2012 2011 2012 2011 2012 2011

Install Direct Company Limited Baht 5,000 Baht 5,000 100 100 5,000 5,000

BuilderSmart,Construction         

Systems Private Limited

Rs 1,000 Rs 1,000 100 100 684 684

5,684 5,684

Issue and Paid up Capital 

Percentage (Unit : Thousands Baht)

of  Holding At cost

(Unit : Thousands)


9. EQUIPMENT – NET

[image: image8.emf]Consolidated Separate

financial statements financial statements

Transactions for the nine-month period 

ended September 30, 2012

Net book value as at January 1, 2012

16,135                                 15,390                                

Additions

3,590                                   2,824                                  

Depreciation 

                                (5,104)                                 (4,951)

Disposal and written off

                                (2,048)                                 (1,805)

Net book value as at September 30, 2012                                 12,573                                 11,458

Unit : Thousands Baht


As at September 30, 2012, there are equipment which have been fully depreciated according to their useful lives, but are still in use with the original cost before deducting accumulated depreciation amounting to Baht 27.62 million (December 31, 2011: Baht 16.75 million).
As at September 30, 2012, the book value of vehicles under financial lease agreement of the Group Company is Baht 0.72 million
10. RESTRICTED DEPOSITS AT BANK
As at September 30, 2012, the Group held time deposits from two commercial banks amounting of Baht 17.43 million (December 31, 2011: Baht 27.64 million). The deposits were pledged as collateral for credit facilities comprising short-term loans, letter of credit and trust receipt (Note 12) and guaranteed the payment of goods to suppliers (Note 20). 
11. INTANGIBLE ASSET – NET
Intangible asset as at September 30, 2012 is consisted of;

[image: image9.emf]Patent and  Computer

trademark software

Transactions for the nine-month 

period ended September 30, 2012

Net book value as at January 1, 2012                    268                  1,059                  1,327

Additions                    800                     499                  1,299

Amortization                       (95)                   (304)                   (399)

Net book value as at September 30, 2012                    973                  1,254                  2,227

Unit : Thousands Baht

Consolidated and Separate financial statements        

Total


12. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

Short-term loans from financial institutions as at September 30, 2012 and December 31, 2011 are consisted of;

[image: image10.emf]September 30, 2012 December 31, 2011 September 30, 2012 December 31, 2011

Promissory note                             -                       24,785                             -                       24,785

Trust receipt                     11,703                       9,528                     11,703                       9,528

Total                     11,703                     34,313                     11,703                     34,313

financial statements financial statements

Unit: Thousands Baht

Consolidated    Separate   


As at September 30, 2012, the Group has short-term trade financing facilities from financial institutions according to the loan agreements with a total maximum credit limit of Baht 102 million. Trade financing facilities include short-term loans, letters of credit, trust receipts and banks’ letters of guarantee. The loan facilities charged interest at the rates ranging from 6.00 % to 9.00 % per annum.
13. TRADE AND OTHER PAYABLES 
Trade and other payables as at September 30, 2012 and December 31, 2011 are as follows;

[image: image11.emf]September 30, 2012December 31, 2011September 30, 2012December 31, 2011

Trade payable

Trade payable  54,212                    53,932                    53,828                    53,314                   

Total trade payable 54,212                    53,932                    53,828                    53,314                   

Other payables

Accrued expenses 4,555                      8,849                      4,315                      8,266                     

Accounts payable to related parties. -                         -                         1,847                      583                        

Others Accounts payable 3,370                      -                         3,370                      -                        

Accrued Project Cost 1,518                      -                         461                         -                        

Others 2,034                      1,061                      521                         834                        

Total other payables 11,477                    9,910                      10,514                    9,683                     

Total trade and other payables 65,689                    63,842                    64,342                    62,997                   

Unit: Thousands Baht

Consolidated financial statements Separate financial statements


14. LONG-TERM LOANS FROM FINANCIAL INSTITUTIONS – NET
As at September 30, 2012 long-term loan from financial institutions consisted of:


[image: image12.emf]Unit: Thousands Baht

September 30, 2012

Long-term loans from financial institutions 8,160                                                         

Less  Current portion of  long-term loans from financial institutions                                                        (3,840)

Total Long-term loans from financial institutions - net 4,320                                                         

Consolidated financial statements and 

Separate financial statements


15. EMPLOYEE BENEFIT OBLIGATIONS
Movements of the present value of employee benefits obligation for each of the nine-month periods ended September 30, 2012 and 2011 are as follows:

[image: image13.emf]2012 2011

Employee benefit obligations at beginning as at January 1, 2,058                                   1,414                                  

Employee benefit expenses in the statements of 

comprehensive income: 

Current service cost for the period 341                                      418                                     

Interest from obligation for the period 70                                        65                                       

Employee benefit obligations at ending as at September 30, 2,469                                   1,897                                  

Unit: Thousands Baht

Post-employment benefit plan

Consolidated and Separate financial statements


Employee benefit obligations in the statement of financial position as at September 30, 2012 and December 31, 2011 consisted of:

[image: image14.emf]September 30, 2012 December 31, 2011

Present value of obligation 2,469                                   2,058                                  

Fair value of plan assets -                                      -                                     

Employee benefit obligations 

in the statements of financial position  2,469                                   2,058                                  

Unit: Thousands Baht

Post-employment benefit plan 

Consolidated and Separate financial statements


16. LEGAL RESERVE

The legal reserve of the Company was established in accordance with the provisions of the Thai Public Company Limited Act B.E. 2535, which requires the appropriation as legal reserve of at least 5% of net income for the year less any accumulated loss (if any) until the reserve reaches 10% of the authorized share capital. This reserve is not available for dividend distribution. 
17. PROVIDENT FUND
The Company established a contributory registered provident fund, in accordance with the Provident Fund Act B.E. 2530.  The registered provident fund was approved by the Ministry of Finance. Under the plan, employees must contribute 3 percent of their basic salary, with 3 percent of the employees’ basic salary based on employees’ service years to be matched by the Company.  The Company appointed an authorized fund manager to manage the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No. 2 (B.E. 2532) issued under the Provident Fund Act B.E. 2530. 

During the period, the Company’s contribution to the provident fund recorded in the consolidated and the separate financial statements are Baht 0.76 million and Baht 0.71 million respectively.
18. EXPENSES BY NATURE
Significant expenses by nature for the nine-month periods ended September 30 are as follows;

[image: image15.emf]2012 2011 2012 2011

Changes in inventories of finished goods and 

work in process                (5,960)               14,755                (5,960)               14,755

Raw materials and consumable used             216,832             206,996             208,125             192,899

Depreciation  and amortization                  5,503                 6,840                 5,350                 6,772

Staff costs               39,124               39,188               33,977               34,635

Commission, advertising and sale promotion                 8,209                 5,824                 8,140                 5,786

Transport and distribution                 6,510                 6,048                 6,131                 6,036

Operating lease rental                 5,063                 4,813                 4,886                 4,578

Loss from inventories written-off                       -                   2,820                       -                   2,820

Consolidated financial statements Separate financial statements

Unit: Thousands Baht


19. FINANCIAL INFORMATION BY SEGMENT
The Group operates in one business segments on selling of construction material, tool and equipment for construction and interior design including providing the specific installation services of the Company’s products, therefore, there is no presentation of financial information by business segment for the nine-month period ended September 30, 2012.
The Group operates in two geographical areas in Thailand and India, however, there is no financial information by geographical segments presented in these financial statements because the subsidiary just started its operation in India and its operating results for the nine-month period ended September 30, 2012 were insignificant. The Company’s revenues included sale in both domestic and export markets.
For the nine-month periods ended September 30, 2012 and 2011 the revenues classified by domestic and export markets for the Company only are as follows;

[image: image16.emf]2012 2011 2012 2011 2012 2011

Sales 253,921        241,261        43,112          26,853          297,033        268,114       

Cost of sales (183,996)       (182,629)       (27,001)         (11,618)         (210,997)       (194,247)      

Gross profit 69,925          58,632          16,111          15,235          86,036          73,867         

Selling expenses (33,887)         (27,221)        

Administrative expenses (44,385)         (43,245)        

Other income

6,790            2,813           

Bad debt recoverable

2,094            42                

Profit before finance cost and income tax expense 16,648          6,256           

Finance costs (2,072)           (2,376)          

Income tax expense (3,289)           (963)             

Net profit  11,287          2,917           

Unit: Thousands Baht

Domestic Foreign Total

Other incomes included gain on reversing the provision for discount to customers of Baht 2.85 million since the customers did not comply with the term of collection.
20. CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES 
A) 
CONTRACTS OF LAND AND PROPERTY LEASES

As at September 30, 2012, the Company had four contracts of land and building leases. The leased areas are used for office buildings and storage warehouses. The Company had outstanding rental commitments of Baht 8.47 million with the detail as follows;
	Year
	Million Baht

	Within 1 year
	4.01

	2-5 years
	4.46


B) 
BANK GUARANTEE ISSUED BY BANKS
As at September 30, 2012, the Group had letters of guarantee issued by banks for payment of goods to suppliers amounting of Baht 26.50 million.
21. CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 
According to the statement of financial position as at September 30, 2012, the Group and the Company's debt-to-equity ratio were 1:1 and 0.92:1, respectively.
22. RECLASSIFICATION OF ACCOUNTS

The Company and subsidiaries have reclassified certain accounts in the statements of financial position as at December 31, 2011 and the financial statement for the period ended September 30, 2011 to conform to the presentation of the financial statements of this period as follows:

[image: image17.emf]Before 

reclassification Reclassification

After 

reclassification

Before 

reclassification Reclassification

After 

reclassification

Statements of financial position as at December 31, 2011

Trade and other receivables  51,175               3,646                 54,821               48,309               8,089                 56,398              

Inventories - net 77,536               1,445                 78,981               -                     -                     -                    

Advance to subsidiaries -                     -                     -                     4,442                 (4,442)                -                    

Installation projects in progress 1,445                 (1,445)                -                     -                     -                     -                    

Other current assets 4,682                 (2,652)                2,031                 4,010                 (2,652)                1,358                

Trade and other payables  50,170               13,672               63,842               49,325               13,672               62,997              

Income tax payable -                     675                    675                    -                     675                    675                   

Current portion of  liabilities 

under financial lease agreement -                     113                    113                    -                     -                     -                    

Other current liabilities 18,774               (13,592)              5,182                 16,668               (13,352)              3,316                

Liabilities under financial lease agreement -                     126                    126                    -                     -                     -                    

Statements of comprehensive income

For the nine-month periods ended september 30, 2011

Administrative expenses 43,094               (4,149)                38,945               35,478               (4,149)                31,329              

Management benefit expenses 7,725                 4,149                 11,874               7,725                 4,149                 11,874              

Statements of cash flows

For the nine-month periods ended september 30, 2011

Trade and other receivables  -                     (28,883)              (28,883)              -                     (24,312)              (24,312)             

Trade receiveable - relared parties -                     -                     -                     (2,066)                2,066                 -                    

Trade receiveable  (28,883)              28,883               -                     (22,246)              22,246               -                    

Inventories 11,935               928                    12,863               -                     -                     -                    

Installation projects in progress 928                    (928)                   -                     -                     -                     -                    

Trade and other payables  -                     7,695                 7,695                 -                     6,946                 6,946                

Trade payable - related parties -                     -                     -                     (329)                   329                    -                    

Trade payables  7,695                 (7,695)                -                     7,275                 (7,275)                -                    

Unit: Thousands Baht

Consolidated financial statement Separate financial statement


23. APPROVAL OF INTERIM FINANCIAL STATEMENTS
These interim financial statements were authorized for issue by the Company’s Board of directors on November 8, 2012.
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