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(FORMERLY KNOWN AS "THAI YUAN METAL COMPANY LIMITED") 
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DECEMBER 31, 2006 AND 2005

BUILDERSMART PUBLIC COMPANY LIMITED AND SUBSIDIARIES
NOTES TO INTERIM FINANCIAL STATEMENTS

FOR THE THREE-MONTH PERIOD ENDED MARCH 31, 2017 (UNAUDITED) (REVIEWED)
1. GENERAL INFORMATION 
BuilderSmart Public Company Limited (“the Company”) has the address of its registered office at 905/7, Rama III Soi 51, Rama III Rd., Bang Pong Pang, Yan Nawa, Bangkok. The Company has a branch located at 636/11-12 Moo 3, Puttharaksa Rd, Praksa, Muang, Samutprakarn.

The principal business operation of the Company is the retail sale of construction materials, tools and equipment for construction and interior design. The Company was listed on the Stock Exchange of Thailand on February 14, 2008 and the Company’s stocks are traded on the mai (Market for Alternative Investment).
2. BASIS FOR PRESENTATION OF THE FINANCIAL STATEMENTS
The interim financial statements are prepared on a condensed basis in accordance with Thai Accounting Standard No. 34, Interim Financial Reporting (revised 2016), including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”) and applicable rules and regulations of the Securities and Exchange Commission.
The interim financial statements have been prepared in the Thai language and expressed in Thai Baht. Such interim financial statements have been prepared for domestic reporting purposes. For the convenience of the readers not conversant in the Thai language, an English translation of the Thai version of the interim financial statements is provided.
Other than those specified in the notes to the annual and interim financial statements, all other balances presented in these interim financial statements are prepared under the historical cost basis. 

The interim financial statements have been prepared to provide information additional to that included in the financial statements for the year ended December 31, 2016. They focus on new activities, events and circumstances to avoid repetition of information previously reported. Accordingly, these interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2016.

The preparation of the interim financial statements in conformity with Thai Financial Reporting Standards requires management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources. Subsequent actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the revision and future periods, if the revision affects both current and future periods.
Basis for preparation of the consolidated interim financial statements
The consolidated interim financial statements, related to the Company and subsidiaries (together referred to as the “Group”) are prepared using the same basis used for the consolidated financial statements for the year ended December 31, 2016.

There is no change in the structure of the Group during the current period.
New financial reporting standards
During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2016) and new accounting treatment guidance which are effective for fiscal years beginning on or after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. 

The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements.

3. SIGNIFICANT ACCOUNTING POLICIES 

The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended December 31, 2016.
4. RELATED PARTY TRANSACTIONS AND BALANCES 
Related parties are those parties linked to the Group and the Company as shareholders or by common shareholders or directors. Transactions with related parties are conducted at prices based on market prices or, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Group and those related parties.
Relationships with related parties that control the Company or are being controlled by the Company or have transactions with the Group were as follows:
4.1 The relationship among the Company, subsidiaries and the related parties are as follows:
	Name
	Relationship
	Country
	Status

	Subsidiaries
	
	
	

	Install Direct Company Limited
	100% shareholding
	Thailand
	Operation - active

	Builder Smart Construction Systems Private Limited
	100% shareholding
	India
	Cease of operation

	D&W (Asia) Limited
	100% shareholding
	Thailand
	Operation - active

	Building Bling Company Limited
	51% shareholding
	Thailand
	Operation - active

	Sansara Development Limited
	100% shareholding
	Thailand
	Operation - active

	Sansara Lifestyle Services  Limited
	100% shareholding
	Thailand
	Operation - active

	Related company and related parties
	
	
	

	Suresh Subramaniam
	Shareholder and director
	Thailand
	

	Sunchai Nuengsit
	Shareholder and director
	Thailand
	

	Sobreuk (Group of persons)
	Owned by close relative of director
	Thailand
	


4.2 Significant balances between related parties as at March 31, 2017 and December 31, 2016 are as follows:
	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Trade and other receivables - net
	 
	 
	 
	 

	Trade receivables
	 
	 
	 
	 

	Install Direct Company Limited
	                 -
	                 -
	9,338,198.54
	9,279,018.98

	D&W (Asia) Limited
	                 -
	                 -
	                 -
	342.40

	Total
	                -
	                -
	9,338,198.54
	9,279,361.38

	Other receivables
	
	
	
	

	Install Direct Company Limited
	                 -
	                 -
	3,745.00
	3,745.00

	D&W (Asia) Limited
	                 -
	                 -
	54,463.00
	82,696.30

	Sansara Development Limited
	                 -
	                 -
	8,560.00
	                 -

	Total
	                -
	                -
	66,768.00
	86,441.30

	Advance to related parties
	
	
	
	

	Install Direct Company Limited
	                 -
	                 -
	208,586.76
	208,586.76

	D&W (Asia) Limited
	                 -
	                 -
	6,159.75
	71,196.94

	Building Bling Company Limited
	                 -
	                 -
	4,024.00
	3,666.00

	Sansara Development Limited
	                 -
	                 -
	70,503.40
	84,024.53

	Sansara Lifestyle Services  Limited
	                 -
	                 -
	51,350.00
	51,100.00

	BuilderSmart Construction Systems 

    Private Limited
	                 -
	                 -
	3,420,674.93
	3,420,674.93

	Less Allowance for doubtful accounts
	                 -
	                 -
	(3,420,674.93)
	(3,420,674.93)

	Total
	                -
	                -
	340,623.91
	418,574.23

	Accrued interest
	
	
	
	

	Sansara Development Limited
	                -
	                -
	456,842.33
	143,494.52

	Total
	                -
	                -
	456,842.33
	143,494.52

	Total trade and other receivables - net
	                -
	                -
	10,202,432.78
	9,927,871.43

	Purchase of assets
	
	
	
	

	D&W (Asia) Limited
	                -
	                -
	                -
	5,784.00

	Total
	                -
	                -
	                -
	5,784.00

	Short-term loans to
	
	
	
	

	Sansara Development Limited
	              -
	              -
	100,000,000.00
	44,210,000.00

	Total
	              -
	              -
	100,000,000.00
	44,210,000.00

	Trade and other payables
	
	
	
	

	Trade payable
	
	
	
	

	D&W (Asia) Limited
	                 -
	                 -
	                 -
	3,049.50

	Total
	                -
	                -
	                -
	3,049.50

	
	
	
	
	

	Other payable and accrued expenses
	
	
	
	

	D&W (Asia) Limited
	                -
	                -
	                -
	1,187,729.73

	Total
	                 -
	                 -
	                 -
	1,187,729.73

	Advance from related parties
	
	
	
	

	Directors
	     1,208,428.17
	1,244,307.39
	116,094.66
	43,100.00

	Total
	     1,208,428.17
	1,244,307.39
	116,094.66
	43,100.00

	Total trade and other payables
	     1,208,428.17
	1,244,307.39
	116,094.66
	1,233,879.23


4.3 During the three-month period ended March 31, 2017, movements of short-term loans to related parties were as follows:

	 
	Unit: Baht

	 
	Separate financial statements

	
	January 1, 
	Movement during the year
	March 31,

	
	2017
	Increase
	Decrease
	2017

	Short-term loans to related party
	 
	 
	 
	 

	Subsidiary
	
	
	
	

	Sansara Development Limited
	44,210,000.00
	55,790,000.00
	                 -
	100,000,000.00

	Total
	44,210,000.00
	55,790,000.00
	                 -
	100,000,000.00


The Company provided short-term loans to its subsidiary company, Sansara Development Limited, in term of loan agreement for the purpose of development and construction of the Senior Living Project. The loans bear interest at the rate of 5 - 5.5% per annum and due at call.

4.4 Significant transactions for the three-month periods ended March 31, 2017 and 2016 are as follows:
	 
	Unit: Baht
	 

	 
	Consolidated financial statements
	Separate financial statements
	 

	 
	2017
	2016
	2017
	2016
	The pricing policy

	Revenues from sales and services
	
	
	
	

	    Install Direct Company Limited
       
	           -
	           -
	55,308.00
	2,340,009.21
	Carried out on commercial terms and conditions

	    D&W (Asia) Limited
	           -
	           -
	89,900.00
	419,296.25
	Carried out on commercial terms and conditions

	    Sansara Development Limited
      
	           -
	           -
	8,000.00
	           -
	Carried out on commercial terms and conditions

	Cost of sales and services
	
	
	
	
	

	    D&W (Asia) Limited
	           -
	           -
	55,750.00
	1,225,976.00
	Carried out on commercial terms and conditions

	Rental income
	
	
	
	
	 

	    Install Direct Company Limited
	           -
	           -
	10,500.00
	10,500.00
	Carried out on commercial terms and conditions

	    D&W (Asia) Limited
	           -
	           -
	152,700.00
	           -
	Carried out on commercial terms and conditions

	Interest income
	
	
	
	
	

	    D&W (Asia) Limited
	           -
	           -
	           -
	27,602.74
	Interest rate of 6.5% per annum

	    Sansara Development Limited
       
	           -
	           -
	1,269,848.77
	           -
	Interest rate of 5 - 5.5% per annum

	Rental expenses
	
	
	
	
	 

	   Sobreuk (Group of persons)
	825,450.00
	825,450.00
	825,450.00
	825,450.00
	Based on a rental agreement which is not in excess of market-value


4.5 Key management personnel compensation

                Key management personnel compensation for the three-month periods ended March 31, 2017 and 2016 consisted of:

	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Short-term benefits
	8,637,074.88
	7,642,662.50
	5,727,786.00
	5,541,212.50

	Post-employment benefits
	434,651.02
	350,040.93
	264,269.71
	235,350.24

	Total key management personnel 
	
	
	
	

	       compensation
	9,071,725.90
	7,992,703.43
	5,992,055.71
	5,776,562.74


4.6 Operating leases and service agreements
As at March 31, 2017, the Group entered into a long-term lease of land and building improvements with Sobreuk           (Group of persons) for the period carried from 1 year to 5 years. The future minimum lease payments are summarized        as follows:

	Year
	Unit: Baht

	Within 1 year
	2,536,650.00

	Over 1 year but not over 5 years
	   756,000.00


5. CASH AND CASH EQUIVALENTS
The cash and cash equivalents as at March 31, 2017 and December 31, 2016 are as follows: 
	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Cash on hand
	282,395.71
	241,486.16
	103,107.00
	65,000.00

	Cash at banks - saving accounts
	71,307,483.06
	52,454,849.35
	41,470,221.28
	31,416,763.03

	Cash at banks - current accounts
	2,367,648.36
	4,454,910.45
	2,225,565.22
	3,352,114.01

	High liquidity short-term investments
	70,352,898.42
	115,079,037.06
	60,352,898.42
	115,079,037.06

	Total 
	144,310,425.55
	172,230,283.02
	104,151,791.92
	149,912,914.10


6. TRADE AND OTHER RECEIVABLES - NET
Trade and other receivables - net as at March 31, 2017 and December 31, 2016 are as follows:
	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Trade receivables
	
	
	
	

	Trade receivable - related parties
	                    -
	                    -
	9,338,198.54
	9,279,361.38

	Trade receivables
	82,617,648.38
	83,970,308.89
	70,414,055.23
	76,677,142.02

	Less Allowance for doubtful accounts
	(12,591,422.74)
	(13,711,202.21)
	(8,682,988.43)
	(9,802,767.90)

	Total trade receivables  - net
	70,026,225.64
	70,259,106.68
	71,069,265.34
	76,153,735.50

	Other receivables
	
	
	
	

	   Other receivables - related parties
	                    -
	                    -
	66,768.00
	86,441.30

	   Advance to subsidiaries
	                    -
	                    -
	3,761,298.84
	3,839,249.16

	   Accrued interest income - related

      parties
	                    -
	                    -
	456,842.33
	143,494.52

	   Accrued income
	6,706,214.54
	10,431,319.48
	995,397.04
	995,397.04

	   Prepaid expenses
	1,200,995.78
	2,710,354.04
	750,419.17
	479,146.24

	   Revenue Department receivable
	7,141,534.12
	7,474,098.50
	65,789.58
	88,307.30

	   Others
	240,982.93
	161,344.08
	118,787.72
	107,236.94

	   Less Allowance for doubtful accounts
	                    -
	                    -
	(3,420,674.93)
	(3,420,674.93)

	Total other receivables  - net
	15,289,727.37
	20,777,116.10
	2,794,627.75
	2,318,597.57

	Trade and other receivables - net
	85,315,953.01
	91,036,222.78
	73,863,893.09
	78,472,333.07


As at March 31, 2017 and December 31, 2016, aging of trade receivables were as follows:
	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Trade receivable related parties
	
	
	
	

	Within credit term
	                  -
	                  -
	48,095.43
	979,452.32

	Over credit term
	
	
	
	

	Up to 3 months
	                  -
	                  -
	986,449.05
	1,411,481.94

	3 - 6 months
	                  -
	                  -
	1,415,226.94
	1,614,530.49

	6 - 12 months
	                  -
	                  -
	3,945,306.36
	4,947,871.75

	Over 12 months
	                  -
	                  -
	2,943,120.76
	326,024.88

	Total
	                  -
	                  -
	9,338,198.54
	9,279,361.38

	Other - net
	
	
	
	

	Within credit term
	56,504,130.33
	49,536,330.79
	52,052,325.78
	48,671,998.70

	Over credit term
	
	
	
	

	Up to 3 months
	9,618,910.95
	18,837,778.41
	9,580,723.95
	17,633,518.48

	3 - 6 months
	2,221,808.93
	2,331,984.84
	273,784.18
	1,465,736.27

	6 - 12 months
	978,540.88
	1,921,349.90
	482,515.09
	512,200.47

	Over 12 months
	13,294,257.29
	11,342,864.95
	8,024,706.23
	8,393,688.10

	Total
	82,617,648.38
	83,970,308.89
	70,414,055.23
	76,677,142.02

	Less Allowance for doubtful debts   
	(12,591,422.74)
	(13,711,202.21)
	(8,682,988.43)
	(9,802,767.90)

	Net
	70,026,225.64
	70,259,106.68
	61,731,066.80
	66,874,374.12

	Trade receivables - net
	70,026,225.64
	70,259,106.68
	71,069,265.34
	76,153,735.50


7. INVENTORIES - NET
Inventories - net as at March 31, 2017 and December 31, 2016 are as follows:
	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Finished goods
	84,161,020.91
	89,809,174.85
	58,687,358.88
	63,009,780.52

	Work-in-progress
	13,724,922.49
	13,769,683.48
	1,388,784.87
	1,129,292.63

	Less Allowance for obsolete stock
	(3,761,815.81)
	(3,761,815.81)
	(2,905,344.28)
	(2,905,344.28)

	Net
	94,124,127.59
	99,817,042.52
	57,170,799.47
	61,233,728.87


8. RESTRICTED DEPOSITS AT BANK
As at March 31, 2017 and December 31, 2016, the Group held time deposits with two commercial banks in the amount of Baht 40.25 million. The deposits were pledged as collateral for issuing credit facilities comprising short-term loans, letters of credit and trust receipts (Note 13) and guaranteed the payment of goods to suppliers (Note 25.2).
9. INVESTMENTS IN SUBSIDIARIES COMPANY - NET
The details of investments presented in the separate financial statements as at March 31, 2017 and December 31, 2016 are      as follows:

	
	
	
	Shareholding
	(Unit: Thousand Baht)

	
	
	Issue and paid up capital
	proportion (%)
	At cost

	Companies
	Nature of business
	(Unit: Thousands Baht)
	(Unit: Thousands Rupee)
	2017
	2016
	2017
	2016

	Install Direct Company Limited.
	Provide Aluminum installation service
	10,000.00
	            -
	100.00
	100.00
	9,999.70
	9,999.70

	
	
	
	
	
	
	
	

	BuilderSmart Construction Systems Private Limited
	Sale of construction material and after sale service
	            -
	1,000.00
	100.00
	100.00
	683.80
	683.80

	
	
	
	
	
	
	
	

	D&W(Asia)Limited
	Sales door and window architectural systems and services under brand “Fletcher”
	60,000.00
	            -
	100.00
	100.00
	59,999.70
	59,999.70

	
	
	
	
	
	
	
	

	Building Bling Company Limited
	Retailing of home improvement
	500.00
	            -
	50.99
	50.99
	254.95
	254.95

	
	
	
	
	
	
	
	

	Sansara Development Company Limited
	Property development
	100,000.00
	            -
	100.00
	100.00
	99,999.98
	99,999.98

	
	
	
	
	
	
	
	

	Sansara Lifestyle Service Company Limited
	Accommodation for 
retirees
	500.00
	            -
	100.00
	100.00
	499.98
	499.98

	Total
	
	
	
	
	
	171,438.11
	171,438.11

	Less Allowance for impairment loss of investments
	
	
	
	
	(683.80)
	(683.80)

	Net
	
	
	
	
	
	170,754.31
	170,754.31


10. INVESTMENT PROPERTIES


Movement of the investment properties account during the three-month period ended March 31, 2017 are summarized below:
	
	(Unit: Baht)

	
	Consolidated financial statement

	Net book value as at January 1, 2017
	126,926,224.50

	Additions - at cost
	27,918,376.64

	Net book value as at March 31, 2017
	154,844,601.14


As at March 31, 2017, interest expense of loan agreements incurred on issue debentures for a construction in progress in Senior Living project of Sansara Development Company Limited totaling to Baht 1.90 million, have been capitalized as part of cost    of construction in process.
11. BUILDING IMPROVMENTS AND EQUIPMENT - NET

Movements of the building improvements and equipment - net account during the three-month period ended March 31, 2017 are summarized below:
	 
	 
	(Unit: Baht)

	
	
	Consolidated financial statement
	Separate financial 
statement

	Net book value as at January 1, 2017
	24,771,739.60
	14,218,044.58

	Addition 
	737,782.54
	599,300.00

	Depreciation
	(2,205,332.59)
	(1,272,058.90)

	Translation adjustment
	(119,918.31)
	                             -

	Net book value as at March 31, 2017
	23,184,271.24
	13,545,285.68


As at March 31, 2017, pieces of equipment were fully depreciated according to its useful lives each, but are still in use with the original costs before deducting accumulated depreciation amounting to Baht 47.46 million (December 31, 2016: Baht 43.36 million).
As at Mach 31, 2017, the Group has vehicles under financial lease agreements with a net book value of Baht 7.00 million.
12. INTANGIBLE ASSETS - NET
Movements of the intangible asset - net account during the three-month period ended March 31, 2017 are summarized below:
	 
	 
	(Unit: Baht)

	
	
	Consolidated financial statement
	Separate financial 
statement

	Net book value as at January 1, 2017
	10,806,052.51
	4,146,878.57

	Addition 
	1,219,916.66
	509,766.66

	Amortization
	(307,933.78)
	(124,153.53)

	Net book value as at March 31, 2017
	11,718,035.39
	4,532,491.70


13. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

Short-term loans from financial institutions as at March 31, 2017 and December 31, 2016 comprised:

	 
	Interest rate (%)
	(Unit: Baht)

	
	As at                             March 31, 2017
	As at                              March 31, 2016
	Consolidated financial statements

	 
	
	
	

	 
	
	
	2017
	2016

	Trust receipt
	MLR-1.00%, MIT+2.00%
	MLR-1.00%
	2,722,368.28
	710,961.50

	Total
	
	
	2,722,368.28
	710,961.50


As at March 31, 2017, the Group has short-term trade financing facilities from financial institutions according to loan agreements with a total maximum credit limit of Baht 315 million and in foreign currency of US Dollars 2.37 million. Trade financing facilities include short-term loans, letters of credit, trust receipts and banks’ letters of guarantee. The Group’s fixed deposits were pledged as collateral against such facilities (Note 8). 
14. TRADE AND OTHER PAYABLES 

Trade and other payables as at March 31, 2017 and December 31, 2016 are as follows:

	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Trade payables
	
	
	
	

	   Trade payables
	55,260,385.82
	64,616,427.33
	50,478,397.74
	57,084,162.04

	   Trade payables -  related parties
	                -
	                 -
	                  -
	3,049.50

	Total trade payables
	55,260,385.82
	64,616,427.33
	50,478,397.74
	57,087,211.54

	Other payables
	
	
	
	

	   Other payables - related parties
	                 -
	                 -
	                  -
	1,187,729.73

	   Advance receipt -  related parties
	1,208,428.17
	1,244,307.39
	116,094.66
	43,100.00

	   Other payables
	4,457,552.19
	7,079,892.18
	3,492,414.37
	3,760,790.86

	   Commissions payable
	13,736,284.25
	17,763,573.83
	13,736,284.25
	17,763,573.83

	   Accrued expenses
	10,433,970.62
	7,325,476.01
	6,137,200.48
	4,608,960.75

	   Revenue Department payable
	463,058.34
	172,145.89
	                  -
	               -

	   Withholding tax 
	1,361,133.66
	2,093,641.86
	965,415.08
	1,285,375.10

	   Retentions 
	336,994.06
	1,200,089.25
	                  -
	                -

	Total other payables
	31,997,421.29
	36,879,126.41
	24,447,408.84
	28,649,530.27

	Total trade and other payables
	87,257,807.11
	101,495,553.74
	74,925,806.58
	85,736,741.81

	
	
	
	
	


15. LONG-TERM LIABILITIES UNDER FINANCE LEASES
Liabilities under financial lease agreements as at March 31, 2017 and December 31, 2016 comprised:

	  
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Long-term liabilities under finance leases
	
	
	
	

	- Within 1 year
	1,772,851.92
	2,024,733.66
	1,551,857.88
	1,636,132.62

	- Over 1 year but not over 5 years
	2,857,800.70
	3,273,079.18
	2,766,754.00
	3,154,718.47

	Less Deferred interest expenses
	(344,775.20)
	(407,279.41)
	(332,024.92)
	(387,958.27)

	Present value of long-term  liabilities under finance leases
	4,285,877.42
	4,890,533.43
	3,986,586.96
	4,402,892.82

	Less Current portion of long-term liabilities 
	
	
	
	

	             under finance leases
	(1,587,034.46)
	(1,815,446.45)
	(1,376,141.26)
	(1,441,806.22)

	Net
	2,698,842.96
	3,075,086.98
	2,610,445.70
	2,961,086.60


The Company and a subsidiary entered into financial lease agreements to rent vehicles. Rental sums are payable on a monthly basis in the amount of Baht 104,170.09 for 48 periods ending February 1, 2020.

The subsidiary entered into sale and leaseback contract with a financial institution for machinery. The contract stipulates monthly payments be made in amount of Baht 55,869.00 for 36 periods ending by May 31, 2017.This contract guaranteed by the Company.
16. SHORT-TERM DEBENTURES
The Ordinary General Meeting of Shareholders, held on April 28, 2016, approved to issue and offer debentures through to investors by issue and offered with a 12-month maturity term, are unsecured and unsubordinated, secured or unsecured, amortized or bullet payment, with or without debentureholders’ representative, not exceeding Baht 200 million or equivalent in other currencies. 

As at March 31, 2017, the Company has debentures in the amount of Baht 100 million, name-registered certificate of unsubordinated and unsecured, bullet payment and without debentureholders’ representative debentures as follows:
	
	
	
	Consolidated and separate financial statements

	
	
	
	March 31, 2017

	No.
	Interest rate

(% per annum)
	Maturity date
	Number of debenture (Shares)
	Amount (Baht)

	No. 1/2016
	5.40
	October 27, 2017
	50,000.00
	50,000,000.00

	No. 2/2016
	5.00
	October 27, 2017
	30,000.00
	30,000,000.00

	No. 3/2016
	5.70
	October 27, 2017
	10,000.00
	10,000,000.00

	No. 4/2016
	5.70
	October 27, 2017
	10,000.00
	10,000,000.00

	 Total
	
	
	100,000.00
	100,000,000.00


17. EMPLOYEE BENEFIT OBLIGATIONS
Movements of the present value of employee benefit obligations for each of the three-month periods ended March 31, 2017 and 2016 were as follows:
	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Employee benefit obligations at beginning as at      
	
	
	
	

	January 1,
	7,074,285.02
	5,196,308.44
	5,306,595.00
	4,056,283.97

	Employee benefit expenses in the statements of 
	
	
	
	

	    comprehensive income: 
	
	
	
	

	       Current service cost for the period
	150,961.84
	173,202.99
	168,641.65
	115,135.74

	       Interest from obligation for the period
	53,440.32
	56,121.24
	39,774.75
	44,467.74

	       Transfer out employee within the Group
	               -
	               -
	(819,910.23)
	               -

	Employee benefit obligations at ending as at 
	
	
	
	

	March 31,
	7,278,687.18
	5,425,632.67
	4,695,101.17
	4,215,887.45


18. DEFERRED TAX
Deferred tax as at March 31, 2017 and December 31, 2016 were consisted of:
	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Deferred tax assets
	4,614,765.49
	4,774,785.00
	3,256,686.76
	3,595,141.42

	Deferred tax liabilities
	(24,051.92)
	                    -
	73,162.76
	                    -

	Deferred tax assets - net
	4,590,713.57
	4,774,785.00
	3,329,849.52
	3,595,141.42


Movements in deferred tax assets and deferred tax liability during the three-month periods ended March 31, 2017 and 2016 were as follows:
	
	Unit: Baht

	
	Consolidated financial statements
	Separate financial statements

	
	As at      January 1, 2017
	Profit

(loss)
	As at

March 31, 2017
	As at        January 1, 2017
	Profit

(loss)
	As at

March 31, 2017

	Deferred tax assets
	
	
	
	
	
	

	Allowance for doubtful accounts
	2,653,569.79
	(216,155.89)
	2,437,413.90
	1,952,753.56
	(216,155.89)
	1,736,597.67

	Allowance for devaluation of

   inventories
	729,439.61
	               -
	729,439.61
	581,068.86
	                    -
	581,068.86

	Employee benefit obligations
	1,391,775.60
	56,136.38
	1,447,911.98
	1,061,319.00
	(122,298.77)
	939,020.23

	Total
	4,774,785.00
	(160,019.51)
	4,614,765.49
	3,595,141.42
	(338,454.66)
	3,256,686.76

	Deferred tax liability
	
	
	
	               
	
	

	Different from depreciation
	               -
	(24,051.92)
	(24,051.92)
	               -
	73,162.76
	73,162.76

	Total
	               -
	(24,051.92)
	(24,051.92)
	               -
	73,162.76
	73,162.76

	
	
	
	
	
	
	

	
	Unit: Baht

	
	Consolidated financial statements
	Separate financial statements

	
	As at      January 1, 2016
	Profit

(loss)
	As at

March 31, 2016
	As at      January 1, 2016
	Profit

(loss)
	As at

March 31, 2016

	Deferred tax assets
	
	
	
	
	
	

	Allowance for doubtful accounts
	2,247,699.76
	32,265.14
	2,279,964.90
	1,720,267.73
	32,265.14
	1,752,532.87

	Allowance for devaluation of
   inventories
	596,066.72
	              -
	596,066.72
	525,638.42
	              -
	525,638.42

	Employee benefit obligations
	1,023,775.82
	31,920.70
	1,055,696.52
	811,256.79
	31,920.70
	843,177.49

	Total
	3,867,542.30
	64,185.84
	3,931,728.14
	3,057,162.94
	64,185.84
	3,121,348.78


The subsidiaries have unutilized tax loss carried forward as at March 31, 2017 and December 31, 2016 in the amounts of Baht 30.47 million and Baht 28.76 million, respectively. Due to such subsidiaries will not have sufficient taxable profit for using unused tax loss as tax credit, the management, therefore, will not account for the deferred tax on these unutilized tax losses carried forward in the financial statements.
19. INCOME TAX EXPENSES
Income tax expenses for the three-month periods ended March 31, 2017 and 2016 were as follows:
	 
	Unit: Baht

	 
	Consolidated financial statements
	Separate financial statements

	 
	2017
	2016
	2017
	2016

	Current tax expense
	
	 
	
	

	Current period
	2,031,527.07
	1,767,782.30
	2,031,527.07
	1,767,782.30

	Deferred tax expense
	
	
	
	

	Movements in temporary differences
	
	
	
	

	·  Deferred tax assets
	160,019.01
	(64,185.83)
	338,454.66
	(64,185.83)

	·  Deferred tax liabilities
	   24,051.92  
	              -
	(73,162.76)
	              -

	Income tax expenses 
	2,215,598.50
	1,703,596.47
	2,296,818.97
	1,703,596.47


20. SHARE CAPITAL
On April 28, 2016, the Annual General Shareholders’ Meeting resolved to:

-
Decrease the registered capital from 1,424,999,875 shares at Baht 0.10 per share totaling of Baht 142,499,987.50, to the newly registered capital of 1,417,404,122 shares at Baht 0.10 per share totaling of Baht 141,740,412.20 for cancelling the remain unsubscribed shares reserved for the exercise of right under the previous warrant. The Company registered the decrease with the Ministry of Commerce on May 11, 2016.

-
Increase the registered capital from 1,417,404,122 shares at Baht 0.10 per share totaling of Baht 141,740,412.20, to the newly registered capital of 2,047,361,510 shares at Baht 0.10 per share totaling of Baht 204,736,151 in order to invest in the Senior Living Project, increase the Company’s liquidity and working capital, to strengthen the Company’s capital basis in preparation for the funds raising for future investment and to reserve for the exercise of warrant rights to purchase the Company’s Ordinary Shares No.2 (BSM-W2). The Company registered the increase with the Ministry of Commerce on May 12, 2016. The allotments of the capital increase are as follow:

1) To allot the capital increase ordinary share in an amount not exceeding 314,978,694 shares at Baht 0.10 per share to the Company’s existing shareholders in proportion to their shareholding at the subscription ratio of 4.5 existing share to 1 new ordinary share, whereby the shareholders shall have the right to subscribe for share in excess of their entitlement at an offering price of Baht 0.50 per share.

During the second quarter of the year 2016, the existing shareholders have excercise the right to subscribe 278,576,554 shares at Baht 0.10 per share, therefore the registed capital totaling of 1,695,980,676 share at Baht 0.10 per shere totaling of Baht 169,598,067.60 and premium on share capital totaling of Baht 109,055,084.60. The Company registered the increase with the Ministry of Commerce on June 20, 2016.
2) To allot the capital increase ordinary share in an amount not exceeding 314,978,694 shares to be reserved for the exercise of warrant rights to purchase the Company’s Ordinary shares No.2 (BSM-W2) which will be allotted to the Company’s existing shareholders who subscribe for the capital increase of ordinary share in proportion to their shareholding and in excess of their entitlement.

Features of Warrants allotted to existing shareholders

            Type: 

Registered and transferable warrants for the purchase of ordinary shares

            Offering units:

278,576,554 units

            Offering price per unit:

Baht 0 (Baht Zero)
            The date of issue and offering: 
    May 11, 2016
            Term:  

2 years 6 months from the date of issue and offering
            Exercise ratio: 

1 warrant: 1 ordinary share
            Exercise price: 

One warrant unit is entitled to purchase one ordinary share at Baht 0.50 per

                                                                            share.
            Exercise of Warrants:

Warrant holders may exercise their warrants on the last business day of each

                                                                            quarter.

Market for Alternative Investment of Thailand (mai) has granted a listing of certificates representing the rights to purchase shares (warrants) of the Company from July 12, 2016. As at March 31, 2017, there is no exercise of such warrants.
21. EARNINGS PER SHARE
For the three-month period ended March 31, 2017, there are no diluting effects from converting warrants because 
the exercise price exceeds the fair value of ordinary shares which not result in dilution of earning per share.
22. LEGAL RESERVE
The legal reserve of the Company was established in accordance with the provisions of the Thai Public Company Limited Act B.E. 2535, which requires the appropriation as legal reserve of at least 5% of net income for the year deducted by the total deficit brought forward (if any) until the reserve reaches 10% of the authorized share capital. This reserve is not available for dividend distribution.
23. PROVIDENT FUND
The Company established a contributory registered provident fund, in accordance with the Provident Fund Act B.E. 2530. The registered provident fund was approved by the Ministry of Finance. Under the plan, employees must contribute 3 percent of their basic salary, with 3 percent to be matched by the Company. The Company appointed an authorized fund manager to manage the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No. 2 (B.E. 2532) issued under the Provident Fund Act B.E. 2530. 

For the three-month periods ended March 31, 2017 and 2016, the Group’s contribution to the provident fund are Baht 0.54 million and Baht 0.47 million respectively.

24. FINANCIAL INFORMATION BY SEGMENT

Segment information is presented with respect to the Group’s business segment which based on the Group’s management and internal reporting structure.
Segment results and assets include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. Unallocated items comprise corporate assets, other income, selling expenses, administrative expenses and finance costs.
The Group’s business segment information and reconciliation of reportable segment profit or loss for the three-month periods ended March 31, 2017 and 2016 was as follows:
	
	Unit: Thousand Baht

	
	Sales of construction materials
	Selling and installing
	Elimination of inter-segment revenues
	Consolidated financial statements

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	Revenues from sales and services
	100,350.13
	103,755.02
	23,492.03
	28,443.53
	            -
	             -
	123,842.16
	132,198.55

	Intersegment revenues
	145.21
	2,759.31
	61.58
	1,303.97
	(206.79)
	(4,063.28)
	             -
	             -

	Cost of sales and services
	(68,986.18)
	(74,588.55)
	(20,164.03)
	(24,307.38)
	263.76
	4,063.28
	(88,886.45)
	(94,832.65)

	Segment gross profit
	31,509.16
	31,925.78
	3,389.58
	5,440.12
	56.97
	             -
	34,955.71
	37,365.90

	Other incomes
	
	
	
	
	
	
	4,801.10
	1,457.38

	Reversal allowance for doubtful accounts
	
	
	
	
	
	
	1,119.78
	12.00

	Selling expenses
	
	
	
	
	
	
	(13,470.42)
	(13,293.70)

	Administrative expenses
	
	
	
	
	
	
	(17,501.43)
	(20,625.73)

	Finance costs
	
	
	
	
	
	
	(557.87)
	(860.43)

	Profit before income tax expense
	
	
	
	
	
	
	9,346.87
	4,055.42

	Income tax
	
	
	
	
	
	
	(2,215.60)
	(1,703.60)

	Net profit
	
	
	
	
	
	
	7,131.27
	2,351.82


*The subsidiaries who engaged in business of renting and services, have not yet started their operation.
The reconciliations of each segment total assets to the Group’s assets and other material items for the three-month periods ended March 31, 2017 and 2016 was as follows:
	 
	Unit: Thousand Baht

	 
	Sale of construction material
	Interior design and installation
	Renting and services
	Unallocated assets
	Elimination of inter-segment revenues
	 Consolidated financial statements

	 
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	Non-current assets
	
	
	
	
	
	
	
	
	
	
	
	

	Restricted deposits with financial institution
	38,750.00
	38,750.00
	1,500.00
	1,500.00
	           -
	           -
	           -
	      -
	           -
	           -
	40,250.00
	40,250.00

	Investment properties
	           -
	           -
	           -
	           -
	156,526.44
	127,329.32
	           -
	      -
	(1,681.84)
	(403.10)
	154,844.60
	126,926.22

	Building improvements and equipment - net
	13,545.29
	14,218.04
	7,627.45
	8,411.51
	1,840.96
	1,848.92
	585.24
	707.94
	(414.67)
	(414.67)
	23,184.27
	24,771.74

	Intangible asset - net
	4,532.49
	4,146.88
	7,030.59
	6,504.21
	154.96
	154.96
	           -
	      -
	           -
	           -
	11,718.04
	10,806.05

	Deferred tax assets
	3,329.84
	3,595.15
	1,080.69
	1,179.64
	180.18
	           -
	           -
	      -
	           -
	           -
	4,590.71
	4,774.79

	Other non-current assets
	1,146.14
	1,239.60
	3,045.11
	3,100.11
	           -
	           -
	105.39
	98.72
	           -
	           -
	4,296.64
	4,438.43

	Total  non-current assets
	61,303.76
	61,949.67
	20,283.84
	20,695.47
	158,702.54
	129,333.20
	690.63
	806.66
	(2,096.51)
	(817.77)
	238,844.26
	211,967.23


For the three-month periods ended March 31, 2017 and 2016, the Group has a major customer from sales of construction material in the amount of Baht 15.87 million and Baht 14.29 million, respectively.
Geographical segments information
In presenting information on the basis of geographical segments, segment revenue is based on the geographical location of customers. In addition, the Group has insignificant assets located in foreign countries.
The Group’s geographical segments information for the three-month periods ended March 31, 2017 and 2016 was as follows:
	
	Unit: Thousand Baht

	
	Customer in Thailand
	Customer in foreign countries
	Elimination of inter-segment revenues
	Consolidated financial statements

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	Revenues from sales and services
	92,731.51
	110,224.97
	31,317.44
	26,036.87
	(206.79)
	(4,063.28)
	123,842.16
	132,198.55


25. CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES 
25.1 Operating leases and service agreements
As at March 31, 2017, the Group entered into a long-term rental of land, building, car and service agreements with the third parties for the period carried from 1 year to 5 years. The commitment to repay leases and service fee according to agreements are summarized as follows:
	Year
	Unit: Baht

	Within 1 year
	8,320,726.42  

	Over 1 year but not over 5 years
	8,412,320.00


25.2 Bank guarantee issued by banks
As at March 31, 2017, the Group had letters of guarantee issued by banks for payment of goods to certain suppliers amounting of Baht 34.46 million.

26. CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is to ensure that they have an appropriate financial structure and to maintain the ability of the Group to continue their business as a going concern. 
According to the statement of financial position as at March 31, 2017, the Group and the Company's debt-to-equity ratio were 0.67:1 and 0.52:1 respectively (as at December 31, 2016: 0.74:1 and 0.56:1)
27. APPROVAL OF INTERIM FINANCIAL STATEMENTS
These interim financial statements were authorized for issue by the Company’s Board of directors on May 15, 2017.
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