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1. GENERAL INFORMATION
BuilderSmart Public Company Limited “The Company” has the address of its registered office at 905/7, Rama III soi 51, Rama III Rd., Bang Pong Pang, Yan Nawa, Bangkok. The Company has a branch located at 636/11-12 Moo 3, Puttharaksa Rd, Praksa, Muang, Samutprakarn.
The principal business operation of the Company is retail sale of construction material, tool and equipment for construction and interior design. The Company was listed on the Stock Exchange of Thailand on February 14, 2008 and the Company’s stocks were traded on the MAI (Market for Alternative Investment).
2. BASIS OF FINANCIAL STATEMENT PREPARATION

The accompanying financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”) including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”) and applicable rules and regulations of the Thai Securities and Exchange Commission.
The presentation of the financial statements has been made in compliance with the stipulations of the Notification of the Department of Business Development dated September 28, 2011, issued under the Accounting Act B.E. 2543.
The financial statements have been prepared in the Thai language and expressed in Thai Baht, rounded to the nearest Baht unless otherwise stated. Such financial statements have been prepared for domestic reporting purposes. For the convenience of the readers not conversant with the Thai language, an English version of the financial statements has been provided by translating from the Thai version of the financial statements. 
The preparation of financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances. Subsequent actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the revision and future periods, if the revision affects both current and future periods.
Basis of consolidation

The consolidated financial statements included the accounting transactions of the Company and its subsidiary companies (together referred to as the “Group”). The Company holds shares at the following percentages as at December 31, 2014 and 2013.

[image: image1.emf]Name of subsidiaries Nature of business 2014 2013

 1. Install Direct Company Limited.               Thailand Provide Aluminum installation service 100 100

 2. D&W (Asia) Limited Thailand Sales door and window architectural systems 99.99 99.99

 and services under brand “Fletcher”

 3. BuilderSmart Construction   

Systems Private Limited.            India Sale of construction material and after sale service 100 100

Country of 

incorporation

Percentage of shareholding

The significant transactions between the Company and the subsidiaries have been eliminated in the consolidated financial statements.

Subsidiaries are those entities controlled by the Company.  Control exists when the Company has the power, directly and indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its activities. The financial statements of subsidiaries are included in the consolidated financial statements from the date that control commences until the date that control ceases.

The preparation of the consolidated financial statements has been based on the same accounting policies for the same or similar accounting transactions or account events.

New and revised Thai Financial Reporting Standards
Below is a summary of accounting standards that became effective in the current accounting year and those that will become effective in the future.

Accounting standards that became effective in the current accounting year
a. The Conceptual financial Reporting Standards (revised 2014)
b. Thai Accounting Standards (“TAS”), Thai Financial Reporting Standards (“TFRS”), Thai Accounting Standard Interpretations (“TSIC”), Thai Financial Reporting Standard Interpretations (“TFRIC”) and Accounting Treatment Guidance as follows:
	TAS/TFRS/TSIC/TFRIC
	Topic

	TAS 1 (revised 2012) 
	Presentation of Financial Statements

	TAS 7 (revised 2012) 
	Statement of Cash Flows

	TAS 12 (revised 2012) 
	Income Taxes

	TAS 17 (revised 2012) 
	Leases

	TAS 18 (revised 2012) 
	Revenue

	TAS 19 (revised 2012) 
	Employee Benefits

	TAS 21 (revised 2012) 
	The Effects of Changes in Foreign Exchange Rates

	TAS 24 (revised 2012) 
	Related Party Disclosures

	TAS 28 (revised 2012) 
	Investments in Associates

	TAS 31 (revised 2012) 
	Interests in Joint Ventures

	TAS 34 (revised 2012) 
	Interim Financial Reporting

	TAS/TFRS/TSIC/TFRIC
	Topic

	TAS 36 (revised 2012) 
	Impairment of Assets

	TAS 38 (revised 2012) 
	Intangible Assets

	TFRS 2 (revised 2012)
	Share-based Payment

	TFRS 3 (revised 2012)
	Business Combinations

	TFRS 5 (revised 2012)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 8 (revised 2012) 
	Operating Segments

	TSIC 15
	Operating Leases - Incentives

	TSIC 27
	Evaluating the Substance of Transactions Involving the Legal Form of a Lease

	TSIC 29
	Service Concession Arrangements: Disclosures

	TSIC 32
	Intangible Assets - Web Site Costs

	TFRIC 1 
	Changes in Existing Decommissioning, Restoration and Similar Liabilities

	TFRIC 4 
	Determining whether an Arrangement contains a Lease

	TFRIC 5 
	Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

	TFRIC 7 
	Applying the Restatement Approach under TAS 29 Financial Reporting in Hyperinflationary Economies

	TFRIC 10
	Interim Financial Reporting and Impairment

	TFRIC 12
	Service Concession Arrangements

	TFRIC 13
	Customer Loyalty Programmes

	TFRIC 17
	Distributions of Non-cash Assets to Owners

	TFRIC 18
	Transfers of Assets from Customers


Accounting Treatment Guidance for Stock Dividend
These accounting standards were amended primarily to align their content with the corresponding International Financial Reporting Standards. Most of the changes were directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of the accounting standards. 

The management of the Company has assessed that the above standards do not have any significant impacts on the financial statements.

Accounting standards that will become effective in the future

The Federation of Accounting Professions has issued a number of revised and new accounting standards that become effective for fiscal years beginning on or after January 1, 2015. These accounting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of accounting standards. The management of the Company believes they will not have any significant impact on the financial statements in the year in which they are adopted. However, some of these accounting standards involve changes to key principles, as discussed below:

TAS 19 (revised 2014) Employee Benefits
This revised standard requires that the entity recognize actuarial gains and losses immediately in other comprehensive income while the existing standard allows the entity to recognise such gains and losses immediately in profit or loss, or in other comprehensive income, or to recognise them gradually in profit or loss. 

At present, the Company and its subsidiaries immediately recognize actuarial gains and losses in profit or loss in the period in which they occur. The assessment of the management of the Company and its subsidiaries is that when the revised standard is applied in 2015 and the method of recognizing those gains and losses is changed to immediately recognize them in other comprehensive income, there will be no impact to provision for long-term employee benefit liabilities and brought forward retained earnings in the financial statements. 

TFRS 10 Consolidated Financial Statements 

TFRS 10 prescribes requirements for the preparation of consolidated financial statements and replaces the part dealing with consolidated financial statements as included in TAS 27 Consolidated and Separate Financial Statements. This standard changes the principles used in considering whether control exists.  Under this standard, an investor is deemed to have control over an investee if it has rights, or is exposed, to variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its returns, even if it holds less than half of the shares or voting rights. This important change requires the management to exercise a lot of judgement when reviewing whether the Company and its subsidiaries have control over the investees and determine which entities have to be included for preparation of the consolidated financial statements. 

The management of the Company and its subsidiaries believes that the standards will not have any significant impact on the Company and its subsidiaries’ financial statements.

TFRS 12 Disclosure of Interests in Other Entities

This standard stipulates disclosures relating to an entity’s interests in subsidiaries, joint arrangements and associates, including structured entities. This standard therefore has no financial impact to the financial statements of the Company and its subsidiaries.
TFRS 13 Fair Value Measurement

This standard provides guidance on how to measure fair value and stipulates disclosures related to fair value measurements. Entities are to apply the guidance under this standard if they are required by other accounting standards to measure their assets or liabilities at fair value. The effect of the change from the adoption of this standard is to be recognised prospectively.

Based on the preliminary analysis, the management of the Company and its subsidiaries believes that this standard will not have any significant impact on the Company and its subsidiaries’ financial statements.
3. SIGNIFICANT ACCOUNTING POLICIES 
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.
Trade receivable
Trade accounts receivable are carried at anticipated realizable value. In general, the Company provides a full allowance for doubtful account for overdue outstanding debts exceeding 180 days. Other than general allowance, the individual allowance for specific debtors is also estimated by considering the customer’s past collection experiences and its financial positions. Bad debts are written off during the year in which they are identified.

Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined by the weighted average method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such as import duties and transportation charges, less all attributable discounts, allowances or rebates. Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses.
Impairment of Assets
The Company and subsidiary companies will assess at each reporting date whether there is an indication that an asset may be impaired. If any such indication exists, the Company and subsidiary companies make an estimate of the asset’s recoverable amount. Where the carrying amount of the asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. Impairment losses are recognized in the statements of financial position. (An asset’s recoverable amount is the higher of fair value less costs to sell or value in use). 
Investments in subsidiaries
The investments in subsidiaries presented in the separate financial statements are carried at cost, net of allowance for impairment (if any.)
Equipment

Equipment is shown at historical cost less accumulated depreciation. 
Depreciation is calculated on the straight line method to write off the cost or the revalued amount of each asset as follows;
Property improvement
5 
years

Warehouse equipment
5 
years

Motor vehicles
5 
years

Furniture, fixtures and office equipment   
3 - 5 
years

Machineries and factory equipment
3 
years

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount. Estimated recoverable amount is the higher of the anticipated discounted cash flows from the continuing use of the asset and the amount obtainable from the sale of the asset less any costs of disposal.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in operating profit.
Intangible asset

Intangible asset consist of;

Computer software licenses are capitalized on the basis of the costs incurred to acquire and brings to use the specific software. These costs are amortised over their estimated useful lives of 5 years.
Other intangible assets consist of the expenditure for acquiring the followings;

Patent and trademark for sale of aluminum product under the name “ALLOY” 
10 years

The cost associated with registering domain name “Buildersmart.com.”

10 years

Manufacturer certification of Australian standard 

3 years

Other intangible assets are amortized using the straight line method. 
Intangible assets are not revalued.
Long term lease

Leases of property, plant or equipment which substantially transfer all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments. Each lease payment is allocated to the principal and to the finance charges so as to achieve a constant rate on the finance balance outstanding. The outstanding rental obligations, net of finance charges, are included in other long-term payables. The interest element of the finance cost is charged to the statement of income over the lease period so as to achieve a constant periodic rate of interest on the remaining balance of the liability for each period. The property, plant or equipment acquired under finance leases is depreciated over the useful life of the asset.
Revenue recognition

Sales are recognised on the delivery of goods or on customer acceptance. Sales are shown net of sales taxes and discounts.

Installation service fees are recognised by reference to the stage of completion of the installation.
Interest income is recognized on an accrual basis.
Earnings per share

Basic earnings per share are calculated by dividing the net profit attributable to common shareholders by the weighted average number of ordinary shares during the year. 
Diluted earnings per share is calculated by dividing the net profit attributable to common shareholders by the weighted average number of common shares assuming all warrant.
Share-based payment
Equity-settled share-based payments to executives and employees are measured at the fair value of the equity instruments at the grant date. The fair value of the equity instrument are measured by using a Black-Scholes model, which included financial assumption such as grant date share price, exercise price warrant, expected volatility, the expected period, that shareholders will completely use their right on warrant, expected dividend yield, risk free interest rate.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a straight-line basis over the vesting period, based on the Group’s estimate of equity instruments that will eventually vest, with a corresponding in related shareholder’s equity. 
Income tax expenses

Income tax expense for the year comprises current and deferred tax. Current and deferred tax are recognised in profit or loss except to the extent that they relate to items recognised directly in shareholders’ equity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using tax rates enacted or substantively enacted at the end of reporting period date, and any adjustment to tax payable in respect of previous periods. 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, using tax rates enacted or substantively enacted at the end of reporting period date.
In determining the amount of current and deferred tax, the Group takes into account the impact of uncertain tax positions and whether additional taxes and interest may be due. The Group believes that its accruals for tax liabilities are adequate for all open tax years based on its assessment of many factors, including interpretations of tax law and prior experience. This assessment relies on estimates and assumptions and may involve a series of judgements about future events. New information may become available that causes the Group to change their judgement regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact tax expense in the period that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised simultaneously.
A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary differences can be utilised. Deferred tax assets are reviewed at the end of reporting period date and reduced to the extent that it is no longer probable that the related tax benefit will be realised.
Segment reporting 

Business segments provide products or services that are subject to risks and returns that are different from those of other business segments. Geographical segments provide products or services within a particular economic environment that is subject to risks and returns that are different from those of components operating in other economic environments.

Related parties transactions
Enterprises and individuals that directly, or indirectly through one or  more intermediaries, control, or are controlled by, or are under  common control with, the company, including holding companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties. 

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
Financial instruments

Financial assets carried on the statement of financial position include cash and cash equivalents and trade accounts receivable and other receivable. Financial liabilities carried on the statement of financial position include trade account payable, other payable and borrowings. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item. The Company manages the fluctuation of foreign currency through the use of forward currency contract as and when it considers appropriate. The Company did not adopt any derivative strategies to manage the interest rate risk. 
Foreign currency translation
Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the date in the statement of financial position are translated into Baht at the exchange rates ruling at that date. Gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies are recognised in the statement of income.
Foreign entities

The assets and liabilities of foreign entities are translated to Thai Baht at the foreign exchange rates ruling at the reporting date.

The revenues and expenses of foreign entities are translated to Thai Baht at rates approximating the foreign exchange rates ruling at the dates of the transactions.
Foreign exchange differences arising on translation are recognised in other comprehensive income until the disposal of the investments.

Employee benefits

Short-term benefits
The Group recognizes salaries, wages, bonus and social security contribution as expenses on an accrual basis.
Post-employment benefits – defined benefit plan
The employee benefits obligations in relation to the severance payment under the labor law and other defined benefits are recognised as a charge to results of operations over the employee’s service period. It is calculated by the estimation of the amount of future benefit to be earned by the employee in return for the service provided to the Group through the service period up to the retirement age and the amount is discounted to determine the present value. The reference discount rate is the yield rate of government bonds as at the reporting date. The calculation is based on the actuarial technique using the Projected Unit Credit Method.

When the actuarial assumptions are changed, the Group recognizes actuarial gains or losses in the profit or loss in the period in which they arise.
4. TRANSACTIONS WITH RELATED PARTIES

A)
Relationship and pricing policies
The relationship among the Company, subsidiaries and the related parties are as follows;

[image: image2.emf]Relationship

100% shareholding

100% shareholding

D&W (Asia) Limited 99.99% shareholding

Suresh Subramaniam Shareholder and director

Sunchai Nuengsit Shareholder and director

Sobreuk associate (Body of persons) Owned by close relative of director



Subsidiaries

Install Direct Company Limited

BuilderSmart Construction Systems Private Limited

Related parties


The pricing policies among the Company, subsidiaries and related parties are as follows;

· 
The goods and services sold to subsidiaries were carried out on commercial terms and conditions.

· The goods and services purchased from subsidiaries were carried out on commercial terms and conditions.

· The rental expenses to related party are charged at the rate based on rental agreement which is not in excess of market price. 

· No interest charged for short-term loans from subsidiary.
B)
Significant balances between related parties as at December 31, 2014 and 2013 are as follows;
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Trade receivables

Install Direct Company Limited -                            -                            7,008,628.34            6,401,003.14           

D&W (Asia) Limited -                            -                            206,903.76               965,120.14              

Living vis Company Limited 1,508,399.33            938,035.30               -                            -                           

1,508,399.33            938,035.30               7,215,532.10            7,366,123.28           

Other receivables

Install Direct Company Limited -                            -                            107,000.00               209,000.00              

Advance payment

BuilderSmart Construction Systems Private Limited -                            -                            6,551,186.71            6,055,686.71           

D&W (Asia) Limited -                            -                            936,880.14               481,781.82              

-                            -                            7,488,066.85            6,537,468.53           

Accrued Interest

Install Direct Company Limited 9,972.60                   120,821.92              

Short term-Loan to

Install Direct Company Limited -                            -                            3,500,000.00            5,000,000.00           

Account payable 

Install Direct Company Limited -                            -                            3,773,651.07            150,612.00              

D&W (Asia) Limited -                            -                            7,979,456.26            8,504,821.08           

-                            -                            11,753,107.33          8,655,433.08           

Other payable and Accrued expenses

Install Direct Company Limited -                            -                            -                            59,697.00                

D&W (Asia) Limited -                            -                            -                            218,120.00              

BuilderSmart Construction Systems Private Limited -                            -                            3,130,511.78            -                           

-                            -                            3,130,511.78            277,817.00              

Advance receive from director 1,705,168.83            -                            -                            -                           

Consolidated financial statements Separate financial statements

Unit:Baht


C)
Significant transactions for the year ended December 31, 2014 and 2013 are as follows;

[image: image4.emf]2014 2013 2014 2013

Sales 

Install Direct Company Limited -                    -                    20,382,805.91   22,039,686.75  

D&W (Asia) Limited -                    -                    548,642.10        25,288,820.35  

Living vis Company Limited 2,477,578.44    1,805,567.60    12,000.94          928,899.10       

2,477,578.44    1,805,567.60    20,943,448.95   48,257,406.20  

Return on sales

D&W (Asia) Limited -                    -                    2,500,740.95     -                    

Cost of sales

Install Direct Company Limited -                    -                    10,119,467.90   859,498.00       

D&W (Asia) Limited -                    -                    36,424,378.23   19,152,610.05  

-                    -                    46,543,846.13   20,012,108.05  

Rental income

Install Direct Company Limited -                    -                    1,200,000.00     725,000.00       

Commision and service expenses

BuilderSmart Construction Systems Private

Limited -                    -                    3,125,762.96     -                    

-                    -                    3,125,762.96     -                    

Rental expenses

Sobreuk associate (Body of persons) 2,701,800.00    2,701,800.00    2,701,800.00     2,701,800.00    

Consolidated financial statements Separate financial statements

Unit : Baht


5. CASH AND CASH EQUIVALENTS
Cash and cash equivalents as at December 31, 2014 and 2013 are as follows:

[image: image5.emf]December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013

Cash on hand               178,996.14                233,751.11                  37,176.00                  33,412.00 

Cash at banks – saving accounts          51,337,703.34           28,857,494.89           43,068,813.07           17,686,656.41 

Cash at banks – current accounts          19,191,169.81           12,809,311.07           14,847,134.85           11,027,460.07 

Total          70,707,869.29           41,900,557.07           57,953,123.92           28,747,528.48 

Unit : Baht

Consolidated financial statements Separate financial statements


6. TRADE AND OTHER RECEIVABLES
Trade and other receivables as at December 31, 2014 and 2013 are as follows;
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Trade receivable:-

Trade receivable - related parties -                            -                            7,215,532.10            7,366,123.28           

Trade receivables 92,856,806.12          77,256,044.27          81,600,867.95          61,376,013.78         

Less Allowance for doubful account (11,065,558.12) (11,455,871.07) (8,024,044.77) (8,818,690.91)

Total trade receivables 81,791,248.00          65,800,173.20          80,792,355.28          59,923,446.15         

Other receivables:-

Other receivable - related parties -                            -                            107,000.00               209,000.00              

Advance to subsidiaries -                            -                            7,488,066.85            6,537,468.53           

Advance to others 829,792.05               1,632,090.83            435,000.00               384,852.00              

Accrued income 3,903,245.24            8,584,445.98            1,741,411.67            1,516,885.94           

Other receivables 12,599.74                 12,902.28                 -                            -                           

Prepaid expense 551,029.63               601,428.72               477,716.10               450,659.26              

Revenue Department receivable 6,234,362.63            3,451,843.16            428,863.14               132,594.61              

Total other receivables 11,531,029.29          14,282,710.97          10,678,057.76          9,231,460.34           

Trade and other receivables 93,322,277.29          80,082,884.17          91,470,413.04          69,154,906.49         

Unit : Baht

Consolidated financial statements Separate financial statements


As at December 31, 2014 and 2013 trade receivables can be classified by age analysis as follow:
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Trade receiveable - related parties

Within credit term -                            -                            3,565,287.91            3,805,701.42           

Over credit term

Up to 3 months -                            -                            3,650,244.19            3,560,421.86           

3 - 6 months -                            -                            -                            -                           

6 - 12 months -                            -                            -                            -                           

Over 12 months -                            -                            -                            -                           

Total -                            -                            7,215,532.10            7,366,123.28           

Other - net

Within credit term 50,001,181.18          38,403,125.10          47,757,098.28          34,067,247.72         

Over credit term

Up to 3 months 22,285,871.86          24,515,662.71          18,034,766.70          17,947,019.00         

3 - 6 months 6,513,114.31            2,921,136.57            5,423,252.49            582,807.33              

6 - 12 months 2,759,992.02            1,832,459.54            2,746,396.61            651,661.68              

Over 12 months 11,296,646.75          9,583,660.35            7,639,353.87            8,127,278.05           

Total 92,856,806.12          77,256,044.27          81,600,867.95          61,376,013.78         

Less Allowance for doubtful debts    (11,065,558.12)                (11,455,871.07) (8,024,044.77)           (8,818,690.91)          

Trade and other receivables 81,791,248.00          65,800,173.20          80,792,355.28          59,923,446.15         

Consolidated financial statements Separate financial statements

Unit : Baht


7. INVENTORIES – NET
Inventories as at December 31, 2014 and 2013 are as follows;
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Finished goods 111,463,335.05          91,612,107.20       91,117,404.91            72,586,561.85           

Work-in-progress 10,890,851.84            13,668,157.31       784,441.35                 1,878,423.43             

Raw materials 791,828.75                 -                         -                             -                            

Goods in transit -                             271,091.19            -                             271,091.19                

Less Allowance for obsolete stock (2,742,809.89)            (1,783,725.68)        (2,628,192.10)            (1,669,107.89)           

120,403,205.75          103,767,630.02     89,273,654.16            73,066,968.58           

Unit : Baht

Consolidated financial statements Separate financial statements


8. INVESTMENTS IN SUBSIDIARIES
The details of investments presented in the separate financial statements are as follows;

[image: image9.emf]December 31, December 31, December 31, December 31, December 31, December 31,

2014 2013 2014 2013 2014 2013

Install Direct Company Limited Baht 5,000.00 Baht 5,000.00 100 100    5,000,000.00     5,000,000.00 

BuilderSmart,Construction         

Systems Private Limited Rs 1,000.00 Rs 1,000.00 100 100       683,800.00        683,800.00 

D&W (Asia) Limited Baht  Baht  99.99 99.99 29,999,700.00  29,999,700.00 

 35,683,500.00   35,683,500.00 

Less Allowance for impairment loss of investment  (683,800.00) (683,800.00)

 34,999,700.00   34,999,700.00 

Unit : Thousands

Percentage

Unit : Baht

Issue and Paid up Capital 

of  Holding

At cost


9. EQUIPMENT
Equipment as at December 31, 2014 are as follows;


[image: image10.emf]As at January 

1, 2014

 Increase/ 

transfer in 

 Decrease/ 

transfer out 

As at December 

31, 2014

Cost :

Property improvement 20,174,193.97        2,069,691.41  -                     22,243,885.38      

Warehouse equipment 9,828,505.40             442,710.78  -                     10,271,216.18      

Motor vehicles 12,033,403.13                         -    682,490.34        11,350,912.79      

Furniture fixture and office equipment 13,900,912.99        2,128,099.56  31,752.81          15,997,259.74      

Machineries and Factory equipment 11,515,040.52        5,269,743.73  2,043,952.24     14,740,832.01      

Construction in Progress 759,168.18                667,614.98  1,172,189.25     254,593.91           

Total cost 68,211,224.19    10,577,860.46   3,930,384.64     74,858,700.01      

Accumulated Depreciation :

Property improvement 14,324,688.45        1,889,139.20  -                     16,213,827.65      

Warehouse equipment 6,966,967.82             496,219.31  -                     7,463,187.13        

Motor vehicles 9,969,441.19             590,502.63  351,649.58        10,208,294.24      

Furniture fixture and office equipment 10,536,016.42        1,271,378.83  15,258.68          11,792,136.57      

Machineries and Factory equipment 8,805,843.71          2,026,594.46  -                     10,832,438.17      

Foreign currency translation difference 37,559.77                                -    8,995.73            28,564.04             

Total accumulated depreciation 50,640,517.36    6,273,834.43     375,903.99        56,538,447.80      

Less Allowance for Impairment (401,384.00) (401,384.00)

Total Property, plant and equipment - net 17,169,322.83    17,918,868.21      

Unit :   Baht

Consolidated financial statements

Movement during the year



[image: image11.emf]As at January 

1, 2014

 Increase/ 

transfer in 

 Decrease/ 

transfer out 

As at December 

31, 2014

Cost :

Property improvement 16,142,632.44    897,502.16        -                     17,040,134.60      

Warehouse equipment 4,948,315.69      442,710.78        -                     5,391,026.47        

Motor vehicles 10,766,825.31    -                     -                     10,766,825.31      

Furniture fixture and office equipment 11,345,185.58    1,753,877.99     68,451.81          13,030,611.76      

Machineries and Factory equipment 6,013,000.00      280,000.00        -                     6,293,000.00        

Construction in Progress 401,384.00         -                     -                     401,384.00           

Total cost 49,617,343.02    3,374,090.93     68,451.81          52,922,982.14      

Accumulated Depreciation :

Property improvement 12,553,252.55        1,334,828.00  -                     13,888,080.55      

Warehouse equipment 3,968,784.51             496,219.31  -                     4,465,003.82        

Motor vehicles 9,413,569.08             323,235.45  -                     9,736,804.53        

Furniture fixture and office equipment 9,466,838.13             925,874.43  15,258.68          10,377,453.88      

Machineries and Factory equipment 4,470,784.13             876,355.50  -                     5,347,139.63        

Total accumulated depreciation 39,873,228.40    3,956,512.69     15,258.68          43,814,482.41      

Less Allowance for Impairment (401,384.00) (401,384.00)

Total Property, plant and equipment - net 9,342,730.62      8,707,115.73        

Movement during the year

Separate financial statement

Unit : Baht


As at December 31, 2014, there are equipments which have been fully depreciated according to their useful lives, but are still in use with the original cost before deducting accumulated depreciation amounting to Baht 36.71 million (December 31, 2013: Baht 30.78 million.)

As at December 31, 2014, the Company and its subsidiaries had a book value of vehicles and machinery of the group of companies under financial lease agreement of the subsidiary company is Baht 2.41 million 
10. FIXED DEPOSITS PLEDGED AS COLLATERAL
As at December 31, 2014, the Group held time deposits from two commercial banks amounting of Baht 32.75 million (December 31, 2013: Baht 33.03 million.) The deposits were pledged as collateral for issuing credit facilities comprising short-term loans, letter of credit and trust receipt (Note 12) and guaranteed the payment of goods to suppliers (Note 29). 
11. INTANGIBLE ASSET
Intangible asset as at December 31, 2014 are as follows;


[image: image12.emf]As at As at

January 1, 2014 Increase Decrease December 31, 2014

Cost :  

Computer software 3,187,074.25      784,259.06              -                          

3,971,333.31           

Patent and trademark 1,969,609.48      -                           -                           1,969,609.48           

Total cost 5,156,683.73      784,259.06              -                           5,940,942.79           

Accumulated amortization :

Computer software 2,167,227.90      491,366.86              -                          

2,658,594.76           

Patent and trademark 1,287,100.86      380,227.85              -                          

1,667,328.71           

Total accumulated amortization  3,454,328.76      871,594.71              -                           4,325,923.47           

            Total Intangible asset- net 1,702,354.97      1,615,019.32           

Unit :   Baht

Consolidated financial statements

Movement during the year



[image: image13.emf]As at As at

January 1, 2014 Increase Decrease December 31, 2014

Cost :  

Computer software 3,114,074.25      237,000.00              -                           3,351,074.25           

Patent and trademark 1,969,609.48      -                           -                           1,969,609.48           

Total cost 5,083,683.73      237,000.00              -                           5,320,683.73           

Accumulated amortization :

Computer software 2,160,973.92      388,059.57              -                           2,549,033.49           

Patent and trademark 1,287,100.86      380,227.85              -                           1,667,328.71           

Total accumulated amortization  3,448,074.78      768,287.42              -                           4,216,362.20           

            Total Intangible asset- net 1,635,608.95      1,104,321.53           

Unit :   Baht

Separate financial statement

Movement during the year


12. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
Short-term loans from financial institutions as at December 31, 2014 and 2013 are as follows;

[image: image14.emf]December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013

Promissory note 22,684,988.97           12,223,774.28           22,684,988.97           12,223,774.28          

Trust receipt 19,367,710.56                     14,783,964.18  7,214,476.36                       10,043,910.87 

Total           42,052,699.53            27,007,738.46            29,899,465.33            22,267,685.15 

Consolidated financial statements   Separate financial statements 

Unit : Baht


As at December 31, 2014, the Group has short-term trade financing facilities from financial institutions according to the loan agreements with a total maximum credit limit of Baht 180 million (December 31, 2013: Baht 160 million.) trade financing facilities include short-term loans, letters of credit, trust receipts and  banks’ letters of guarantee. The loan facilities charged interest at the rates ranging from 6.25% to 7.90% per annum.
13. TRADE AND OTHER PAYABLES

Trade and other payables as at December 31, 2014 and 2013 are as follows;

[image: image15.emf]December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013

Trade payable

Trade payable  69,006,516.51           58,578,480.67          58,765,578.82           49,623,536.55         

Trade payable - related parties  -                            -                            11,753,107.33           8,655,433.08           

Total trade payable 69,006,516.51           58,578,480.67          70,518,686.15           58,278,969.63         

Other payables

Accrued expenses 6,542,728.52             17,498,014.54          3,657,207.29             2,656,682.19           

Accounts payable to related parties -                            -                            3,130,511.78             277,817.00              

Advance from directors 1,705,168.83             -                            -                            -                           

Others accounts payable 14,703,589.51           6,629,696.63            10,568,224.19           4,608,061.95           

Revenue department payable 1,974,181.97             1,044,021.71            798,906.70                74,189.63                

Total other payables 24,925,668.83           25,171,732.88          18,154,849.96           7,616,750.77           

Total trade and other payables 93,932,185.34           83,750,213.55          88,673,536.11           65,895,720.40         

Unit : Baht

Consolidated financial statements Separate financial statements


14. LIABILITIES UNDER FINANCIAL LEASE AGREEMENTS - NET

Liabilities under financial lease agreements as at December 31, 2014 and 2013 consisted of:

[image: image16.emf]December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013

Liabilities under financial lease agreements 1,896,144.28            928,399.10               396,005.76               541,431.71              

Less Current portion (746,123.07)              (275,695.76)              (152,659.92)              (145,425.95)             

Liabilities under financial lease agreements - Net 1,150,021.21            652,703.34               243,345.84               396,005.76              

Unit: Baht

Consolidated Financial Statements Seperate Financial Statements

The Company and a subsidiary entered into financial lease agreement for rent vehicle. There are payable monthly in the amount of Baht 14,045.79 for 48 periods ending by Jun 11, 2017.
The Subsidiary entered into sales and leaseback for rent machinery. There are payable monthly in the amount of Baht 55,869 for 36 period ending by Dec 31, 2017. This contract guarantee by the Company.
15. DEFERRED INCOME TAX
Deferred income tax as at December 31, 2014 and 2013 were consisted of:


[image: image17.emf]December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013

Deferred income tax assets 3,709,525.03            3,709,525.03            3,182,093.00            3,182,093.00           

Deferred income tax liabilities -                            -                            -                            -                           

Deferred income tax assets - net 3,709,525.03            3,709,525.03            3,182,093.00            3,182,093.00           

Consolidated financial statements Separate financial statements

Unit : Baht


Movements in deferred income tax assets during the year were as follows:


[image: image18.emf]Unit: Baht

Consolidated financial statements Separate financial statements

At January 1, Profit At December 31,  At January 1, Profit At December 31, 

2014 (loss) 2014 2014 (loss) 2014

Deferred income tax assets

Allowance for doubtful accounts 2,200,068.64   -                 2,200,068.64          1,672,636.61   -                 1,672,636.61         

Allowance for devaluation of

inventories 333,821.58      -                 333,821.58             333,821.58      -                 333,821.58            

Reserve for share-based payment 220,000.00      -                 220,000.00             220,000.00      -                 220,000.00            

Employee benefit obligations 646,777.00      -                 646,777.00             646,777.00      -                 646,777.00            

Impairment loss on investments 228,581.01      -                 228,581.01             228,581.01      -                 228,581.01            

Impairment loss on assets 80,276.80        -                 80,276.80               80,276.80        -                 80,276.80              

   Total 3,709,525.03   -                 3,709,525.03          3,182,093.00   -                 3,182,093.00         

   Total


[image: image19.emf]Unit: Baht
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At January 1, Profit At December 31,  At January 1, Profit At December 31, 

2013 (loss) 2013 2013 (loss) 2013

Deferred income tax assets

Allowance for doubtful accounts 1,995,025.49   205,043.15     2,200,068.64          1,669,672.73   2,963.88         1,672,636.61         

Allowance for devaluation of

inventories 320,714.01      13,107.57       333,821.58             320,714.01      13,107.57       333,821.58            

Reserve for share-based payment -                   220,000.00     220,000.00             -                   220,000.00     220,000.00            

Employee benefit obligations 518,693.00      128,084.00     646,777.00             518,693.00      128,084.00     646,777.00            

Impairment loss on investments 228,581.01      -                 228,581.01             228,581.01      -                 228,581.01            

Impairment loss on assets 80,276.80        -                 80,276.80               80,276.80        -                 80,276.80              

   Total 3,143,290.31   566,234.72     3,709,525.03          2,817,937.55   364,155.45     3,182,093.00         


16. LONG-TERM LOANS FROM FINANCIAL INSTITUTION 

Long-term loans from financial institution as at December 31, 2014 and 2013 consisted of:

[image: image20.emf]2014 2013 2014 2013

Long-term loans from financial institutions 4,671,352.02    8,255,128.01     4,671,352.02      8,255,128.01    

Less  Current portion of  long-term loans from financial institutions (3,840,000.00)   (3,840,000.00)    (3,840,000.00)     (3,840,000.00)   

Total Long-term loans from financial institutions - net 831,352.02       4,415,128.01     831,352.02         4,415,128.01    

Unit : Baht

Consolidated financial statements Separate financial statements

As at September 3, 2012, the Company entered into a loan agreement with a local bank for refinancing the outstanding loan. The monthly repayment in the amount of Baht 0.32 million will be made from September 30, 2012 to April 30, 2016. The loan bears interest at the rate of MLR per annum. 
17. EMPOLYEE BENEFITS OBLIGATIONS 
Movement of the present value of employee benefits obligation and employee benefit expenses in the statements of comprehensive income for each of the years ended December 31, 2014 and 2013 as follows:

[image: image21.emf]2014 2013 2014 2013

Employee benefit obligations at beginning as at      

January 1, 3,418,292.07            2,593,465.00            2,827,685.00            2,593,465.00           

Employee benefit expenses in the statements of 

comprehensive income: 

Current service cost for the year 676,580.65               1,063,187.04            440,331.00               498,499.00              

Interest from obligation for the year 184,138.84               167,840.03               149,853.97               141,921.00              

Employee benefit paid during the year -                            (406,200.00) -                            (406,200.00)

Employee benefit obligations at ending as at 

December 31, 4,279,011.56            3,418,292.07            3,417,869.97            2,827,685.00           

Unit : Baht

Consolidated financial statements Separate financial statements

Employee benefit obligation in the financial position as at December 31, 2014 and 2013.

[image: image22.emf]December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013

Present value of obligation 4,279,011.56            3,418,292.07            3,417,869.97            2,827,685.00           

Fair value of plan assets -                            -                            -                            -                           

Employee benefit obligations 

in the statements of financial position  4,279,011.56            3,418,292.07            3,417,869.97            2,827,685.00           

Consolidated financial statements Separate financial statements

Unit : Baht

The Group has defined benefit plan in accordance with severance payment under the labor law for the retired employee who has the service period as specified in the plan. 

The principal actuarial assumptions used were as follows;

[image: image23.emf]Discount rate  4.4 per annum

Future salary increases 5.81% p.a for all employees

Employee turnover Age-related scale from 0-30%

Mortality   According to Thailand mortality table 

for the year 1997 of the Office of Insurance Commission 


18. PROVIDENT FUND
The Company established a contributory registered provident fund, in accordance with the Provident Fund Act B.E. 2530. The registered provident fund was approved by the Ministry of Finance. Under the plan, employees must contribute 3 percent of their basic salary, with 3 percent of the employees’ basic salary based on employees’ service years to be matched by the Company. The Company appointed an authorized fund manager to manage the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No. 2 (B.E. 2532) issued under the Provident Fund Act B.E. 2530. 

During the year, the Company’s contribution to the provident fund recorded in the consolidated and the separate financial statements are Baht 1.45 million and Baht 1.00 million respectively.
19. INCOME TAX EXPENSE
Income tax expense for year ended December 31, 2014 and 2013 as follows:

[image: image24.emf]Unit:Baht

2014 2013 2014 2013

Current tax expense

Current period 6,940,753.05    8,939,127.90    5,810,043.97    7,973,823.46   

Deferred tax expense

Movements in temporary differences -                    (566,234.72)      -                    (364,155.45)     

Total 6,940,753.05    8,372,893.18    5,810,043.97    7,609,668.01   

Consolidated financial statements Separate financial statements


Reconciliation of effective tax rate

[image: image25.emf]Tax rate Tax rate

(%) Unit: Baht (%) Unit: Baht

Profit before income tax 31,475,122.64     37,391,085.37    

Income tax using the corporate tax rate 20 6,295,024.53       20 7,478,217.07      

Expenses not deductible for tax purposes 638,634.52          641,999.61         

Effect on changing tax rate -                       22,929.22           

Tax rate in foregin jurisdiction (100,680.46)         -                      

Current year losses for which no

   deferred tax assets was reconised 170,342.63          -                      

Effect on eliminate transactions (62,568.17)           229,747.28         

Income tax expenses 22 6,940,753.05       22 8,372,893.18      

Unit: Baht

2014 2013

Consolidated financial statements



[image: image26.emf]Tax rate Tax rate

(%) Unit: Baht (%) Unit: Baht

Profit before income tax 27,139,211.57     36,452,246.79    

Income tax using the corporate tax rate 20 5,427,842.31       20 7,290,449.36      

Expenses not deductible for tax purposes 382,201.66          319,218.65         

Income tax expenses 21 5,810,043.97       21 7,609,668.01      

Unit: Baht

Separate financial statements

2014 2013

Income tax reduction 
Royal Decree No. 530 B.E. 2554 dated December 14, 2011 grants a reduction in the corporate income tax rate from 30% to 20% on net profit for the accounting periods beginning on January 1, 2013 to December 31, 2014.  According to the Royal Decree No. 577 B.E. 2557 dated November 10, 2014, the corporate income tax rate will be continue at 20 % on net profit for the accounting periods beginning on January 1, 2015 to December 31, 2015.

20. SHARE CAPITAL

At the Extraordinary Shareholders’ Meeting No. 1/2557 of the Company held on September 18, 2014, has approved a change in the par value of Baht 0.50 per share to the par value of Baht 0.10 per share. As a result, the number of registered ordinary share capital increased from 227,999,980 ordinary shares at par value of Baht 0.50 per share to 1,139,999,900 shares at Baht 0.10 per share. The Company has registered the change in par value on October 2, 2014.

At the Extraordinary Shareholders’ Meeting held on December 20, 2012, the shareholders passed a resolution as follows:

The resolution offered 75,000,000 units of warrants to existing shareholders whose names appeared in the share register at the closing date of the share register book as of December 27, 2012 at the ratio of 2 existing ordinary share per 1 unit of Warrant for free, for 75,000,000 units and 3,000,000 units of warrants to the directors and/or the employees of the Company and/or it subsidiaries (ESOP), and approved the increase in authorized share capital from Baht 75,000,000 to Baht 114,000,000 by issuing 78,000,000 new ordinary shares, at the par value of Baht 0.50 each, totaling Baht 39,000,000 reserved for the exercise of allocation of the warrants above. The Company has registered the increase of its share capital on January 3, 2013.
The features of Warrants allotted to existing shareholders

Type: 
Registered and transferable warrants for the purchase of ordinary shares

Offering units:
75,000,000 units

Offering price per unit:
Baht 0 (Baht Zero)

Term:  
3 years from the issuing and offering date

Exercise ratio: 
1 warrant: 5 ordinary share 
Exercise price: 
One warrant unit is entitled to purchase one ordinary share at Baht 0.10 per share 
Exercise of Warrants:
Warrant Holders can exercise the right to purchase ordinary shares of the Company after 1 year since the date of issue of the warrants. Warrant holder may exercise the warrants on the last business day of each quarter.
Movements of share warrants during year ended December 31, 2014 are as follow;

[image: image27.emf]Unit

Warrant issued at January 1, 2014 75,000,000.00          

Less Exercised during the year (58,516,700.00)         

Warrant issued at December 31, 2014 16,483,300.00          


During year ended December 31, 2014, the Company increased the issued and paid-up share capital from exercise of warrants as detail below;


[image: image28.emf]Number of Exercise Date of registration of capital increase

Exercise Date Unit Unit: Share Unit: Baht with Ministry of Commerce

March 31, 2014 13,445,000.00       67,225,000.00       6,722,000.00           April 10, 2014

June 30, 2014 300,000.00            1,500,000.00         150,000.00              July 8, 2014

September 30, 2014 18,471,800.00       92,359,000.00       9,236,000.00           October 2, 2014

December 31,2014 26,299,900.00       131,499,500.00     13,149,960.00         January 8, 2015

58,516,700.00       292,583,500.00     29,257,960.00        

Changes in the issued and paid-up

The features of Warrants allotted to the directors and/or the employees of the Company and/or it subsidiaries (ESOP)
Type:  
Registered and non-transferable warrants to purchase ordinary shares 

Offering units:
2,080,000 units 

Offering price per unit:   
Baht - 0 - (Baht zero).

Term:  
3 years from the issuing and offering date.

Exercise Ratio: 
1 unit of Warrant: 5 ordinary share (subject to variation in accordance with the specified adjustment conditions)

Exercise Price: 
Baht 0.20 per share. However, a price adjustment may be made in accordance with the specified adjustment conditions.
The fair value of the warrants, Measured by Black-Scholes method under financial assumptions are as follow;


[image: image29.emf]Share price has as at provide of warrant. 2.10            

Exercise price warrant 0.20            

The fluctuation of stock prices expected 72.81%

The expected period  3 ปี

Expecte dividend yield -             

Riskfree interest rate 3.12%


Movements of ESOP during year ended December 31, 2014 are as follow;


[image: image30.emf]Unit

ESOP issued at January 1, 2014 3,000,000.00            

Less Canceled during the year (920,000.00)              

ESOP issued at December 31, 2014 2,080,000.00            


21. LEGAL RESERVE
The legal reserve of the Company was established in accordance with the provisions of the Thai Public Company Limited Act B.E. 2535, which requires the appropriation as legal reserve of at least 5% of net income for the year until the reserve reaches 10% of the authorized share capital. This reserve is not available for dividend distribution. 
22. EXPENSES BY NATURE
Significant expenses by nature for the year ended December 31, 2014 and 2013 are as follows;

[image: image31.emf]2014 2013 2014 2013

Changes in inventories of finished goods and 

work in process   (16,906,666.95)     (9,971,233.09)   (16,477,776.77)     19,473,415.09 

Raw materials and consumable used   391,001,213.77    398,192,226.39    311,192,927.25    327,727,734.45 

Depreciation  and amortization        7,145,429.14        7,059,641.53        4,724,800.11        5,552,102.08 

Staff costs     80,731,212.85      72,387,442.14      54,789,589.01      54,717,769.27 

Commission, advertising and sale promotion     16,004,010.49      18,836,718.24      14,169,878.83      16,375,673.27 

Transport and distribution       8,527,646.78        8,763,691.57        7,819,290.91        8,137,189.51 

Rental expenses       9,787,631.60        8,556,375.68        4,787,714.00        4,188,657.89 

Consultant and professional service fee       2,281,045.43        4,190,353.48        1,808,720.01        2,460,165.30 

                        -   

Consolidated financial statements Separate financial statements

Unit : Baht


23. DIVIDEND
The Annual Meeting of Shareholders held on April 24, 2014, approved the dividend payment for the operating result for the year 2013 of Baht 0.07 per share totaling of Baht 12 million. The Company paid the dividend to shareholders on May 20, 2014.

24. Basic earnings per share
Basic earnings per share is determined by dividing profit for the year attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares issued during the year. The number of ordinary shares is adjusted in proportion to the change in the number of shares as a result of the change in par value from Baht 0.50 per share to Baht 0.10 per share as discussed in Note 20 to the financial statements. The number of ordinary shares is adjusted as if the changes in number of shares and par value had occurred at the beginning of the earliest period.


[image: image32.emf]December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013

Net profit attributable to shareholders 

(Baht) 24,534,369.59          29,018,192.29          21,329,167.60          28,842,578.78         

Number of ordinary shares after reflecting

 the resulting change in par value (Shares) 825,486,265.00        750,000,000.00        825,486,265.00        750,000,000.00       

Earnings per share (Baht/share) 0.03                          0.04                          0.03                          0.04                         

Consolidated financial statements Separate financial statements


25. DILUTED EARNINGS PER SHARE  
Diluted earnings per share are calculated as follows:

[image: image33.emf]December 31, 2014 December 31, 2013 December 31, 2014 December 31, 2013

Net profit attributable to shareholders 

(Baht) 24,534,369.59           29,018,192.29           21,329,167.60           28,842,578.78          

Number of ordinary share outstanding

at beginning of  year

Number of ordinary shares outstanding (basic) 

(Shares) 825,486,265.00         750,000,000.00         825,486,265.00         750,000,000.00        

Effect of warrants to be exercised 87,468,495.00           367,118,644.00         87,468,495.00           367,118,644.00        

Weighted average number of ordinary shares

outstanding during the year (diluted)

(Shares) 912,954,760.00         1,117,118,644.00      912,954,760.00         1,117,118,644.00     

Diluted earnings per share (Baht) 0.03                           0.03                           0.02                           0.03                          

Consolidated financial statements Separate financial statements


26. FINANCIAL INFORMATION BY SEGMENT
The Group operates in one business segments on selling of construction material, tool and equipment for construction and interior design including providing the specific installation services of the company’s products; therefore, there is no presentation of financial information by business segment for the year ended December 31, 2014 and 2013.
The Group operates in two geographical areas in Thailand and India; however, there is no financial information by geographical segments presented in these financial statements as the subsidiary’s operating result in India was insignificant and mostly are related party transactions with the parent company. 
The Company’s revenues included sale in both domestic and export markets. For the year ended December 31, 2014 and 2013 the revenues classified by domestic and export markets are as follows;

[image: image34.emf]Unit : Baht

Total Elimination of inter-segment Consolidated financial statements

transactions

2014 2013 2014 2013 2014 2013 2014 2013 2014 2013

For the year ended December 31

Revenue from external 

customers 355,160,519.33       373,338,187.26       152,601,426.46       166,791,069.19       507,761,945.79       540,129,256.45       -                        -                        507,761,945.79       540,129,256.45      

Inter-segment revenue

28,372,215.96         47,328,507.10         36,602,337.23         20,012,108.05         64,974,553.19         67,340,615.15         (64,974,553.19) (67,340,615.15) -                          -                         

Reportable segment profit

before income tax 25,507,307.31         37,916,267.67         5,654,974.51           623,554.11  31,162,281.82         38,539,821.78         312,840.84           (1,148,736.31) 31,475,122.66         37,391,085.47        

Reportable segment fixed assets 9,416,110.94           10,579,597.34         8,893,595.45           6,979,462.70           18,309,706.39         17,559,060.04         (390,838.18) (389,737.21) 17,918,868.21         17,169,322.83        

Segment 1 sale of construction material Segment 2 interior design and installation


27. FINANCIAL INSTRUMENTS
A)
FINANCIAL RISK MANAGEMENT POLICIES 

The principal financial risks faced by the Group are interest rate risk, foreign currency risk and credit risk. The Group borrows at floating rates of interest to finance its operations. Some sale and purchase of goods are entered into in foreign currencies. Credit risk arises when sales are made on deferred credit terms.

The Group uses derivative instruments, when it considers appropriate, to manage such risks.
The Group did not intend to engage in trading derivative instruments for speculative purposes.
B)
INTEREST RATE RISK 

The Group was exposed to interest risks because it held deposits to and loan from financial institutions. However, such financial assets and liabilities are short-term, the Group believed that the future fluctuation on market interest rate would not provided significant effect to their operation and cash flows; therefore, no financial derivative was adopted to manage such risks.

C)
FOREIGN CURRENCY RISK 

A portion of the Group’s sale and purchase are made in foreign currency. The proceeds from export sale were made in US dollar and the payment for importing of goods are made in various currency such as US dollar, Euro, New Zealand dollar and Australia dollar. For the year ended December 31, 2014, total sale and purchase transactions which were dominated in foreign currency, approximate to Thai Baht of 110.68 million and 27.32 million respectively. The Group manages such risks through the use of forward currency contract, as and when it considers appropriate.

As at December 31, 2014, foreign currency-dominated assets and liabilities which were unhedged in the consolidated and separated financial statement are as follows;
	
	Consolidated financial statements
	
	Separate financial statements

	FOREIGN CURRENCY DOMINATED ASSETS
	
	

	U.S. Dollar
	903,896.43
	
	898,516.43


FOREIGN CURRENT DOMINATED LIABILITIES
	New Zealand Dollar
	24,603.03
	
	-

	Australia. Dollar
	14,152.33
	
	-


D
CREDIT RISK 

The Group has no significant concentrations of credit risks. The Group has policies in place to ensure that sales of products are made to customers with an appropriate credit history. 
E)
FAIR VALUE 

The financial assets and liabilities include cash and cash equivalent, trade accounts receivable and payable and accrued expenses. Their carried values approximate to their fair values.
28. Subsequent events
The Extraordinary General Meeting of Shareholders of Install Direct Company Limited held on January 10, 2015 had a resolution to increase the capital of Baht 5 million to Baht 10 million by issuing new shares, of 50,000 shares at Baht 100 per share. The increase of share capital was registered with the Ministry of Commerce on January 14, 2015.
On 25 February 2014, the meeting of the Company's Board of Directors passed the following resolutions to propose to Annual General Meeting of the Company’s shareholders to approve allocations of the Company’s dividend payment from operating results for the year 2014 as follows:

· Paid dividend by the Company’s ordinary shares in the ratio of 4 existing shares per 1 dividend share, not exceeding 281,249,975 shares at Baht 0.10 per share, or in the total amount not exceeding Baht 28.12 million or shall be converted as dividend payment at Baht 0.025 per share. 

· Paid dividend by cash at the rate of Baht 0.0278 per share or in the total amount not exceeding Baht 3.13 million.

· To increase the registered capital to support the payment of a stock dividend. However, the increasing of registered capital depend on number of exercised warrants.
29. CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES 
A) CONTRACTS

LAND AND PROPERTY LEASES

As at December 31, 2014, the Group had seven contracts of land and building leases. The leased areas are used for office buildings and storage warehouses. The Group had outstanding rental commitments of Baht 7.34 million with the detail as follows;
	Year
	Baht

	Within 1 year
	5,934,405.21

	2-5 years
	1,403,157.89


B) BANK GUARANTEE ISSUED BY BANKS
As at December 31, 2014, the Group had letters of guarantee issued by banks for payment of goods to suppliers amounting of Baht 32.80 million.
30. CAPITAL MANAGEMENT

The primary objective of the Group’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 
According to the statement of financial position as at December 31, 2014, the Group and the Company's debt-to-equity ratio were 0.93:1 and 0.76:1 respectively (December 31, 2013: 1.05:1 and 0.79:1). 
31. APPROVAL OF FINANCIAL STATEMENTS
These financial statements were authorized for issue by the Company’s Board of directors on February 21, 2015.
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