THAI YUAN METAL PUBLIC COMPANY LIMITED
(FORMERLY KNOWN AS "THAI YUAN METAL COMPANY LIMITED") 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2006 AND 2005

BuilderSmart Public Company Limited and its Subsidiaries
Notes to the Financial Statements
For the year ended December 31, 2012 and 2011
1. GENERAL INFORMATION
BuilderSmart Public Company Limited “The Company” has the address of its registered office at 905/7, Rama III soi 51, Rama III Rd., Bang Pong Pang, Yan Nawa, Bangkok. The Company has a branch located at 636/11-12 Moo 3, Puttharaksa Rd, Praksa, Muang, Samutprakarn.
The principal business operation of the Company is retail sale of construction material, tool and equipment for construction and interior design. The Company was listed on the Stock Exchange of Thailand on February 14, 2008 and the Company’s stocks were traded on the MAI (Market for Alternative Investment).
2. BASIS OF FINANCIAL STATEMENT PREPARATION

The accompanying financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”) including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”) and in conformity with generally accepted accounting principles in Thailand.
The presentation of the financial statements has been made in compliance with the stipulations of the Notification of the Department of Business Development dated September 28, 2011, issued under the Accounting Act B.E. 2543.
The financial statements have been prepared in the Thai language and expressed in Thai Baht, rounded to the nearest Baht unless otherwise stated. Such financial statements have been prepared for domestic reporting purposes. For the convenience of the readers not conversant with the Thai language, an English version of the financial statements has been provided by translating from the Thai version of the financial statements. 
The preparation of financial statements in conformity with TFRS requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances. Subsequent actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the revision and future periods, if the revision affects both current and future periods.
Basis of consolidation

The consolidated financial statements included the accounting transactions of the Company and its subsidiary companies (together referred to as the “Group”). The Company holds shares at the following percentages as at December 31, 2012 and 2011:-

[image: image1.emf]Name of subsidiaries Nature of business

2012 2011

 1.  Install Direct Company 

Limited.

Thailand Provide Aluminum installation service

100 100

 2.  BuilderSmart Construction

Systems Private Limited.            India Sale of construction material and after sale service 100 100

Country of 

incorporation

Percentage of shareholding

The Board of Director meeting No 4/2555 held on November 8, 2012 passed the resolution to invested in the new company named “DOOR AND WINDOW (ASIA) LTD.” with the registered capital of Baht 30 million of 30 million shares at the par value of Baht 1 per share for providing window and door architectural systems and services under brand “Fletcher”. The Company has shareholding of 99.99 percentage of this company. The Extraordinary Shareholders meeting held on December 20, 2012 acknowledged for the new investment. This new company was registered with Ministry of Commerce on January 3, 2013. 
The significant transactions between the Company and the subsidiaries have been eliminated in the consolidated financial statements.

Subsidiaries are those entities controlled by the Company. Control exists when the Company has the power, directly and indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its activities. The financial statements of subsidiaries are included in the consolidated financial statements from the date that control commences until the date that control ceases.

The preparation of the consolidated financial statements has been based on the same accounting policies for the same or similar accounting transactions or account events.

3. CHANGES IN ACCOUNTING POLICIES
In the year 2011, the Group has adopted new and revised TFRS which such transition affected the financial statements reflected from the adoption of TAS No. 19 “Employee Benefits”.  

New and revised Thai Financial Reporting Standards not yet effective

The Group has not yet adopted the new and revised Thai Financial Reporting Standards as follows:

a) Thai Accounting Standards (TAS), Thai Financial Reporting Standards (TFRS), Thai Interpretation (TI) and guidelines which are effective for the financial statements for the period beginning on or after January 1, 2013 as follows:
	TAS/TFRS/TI/FAP’s Announcement
	Topic

	TAS 12
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosures of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rate

	TFRS 8
	Operating Segments

	TI 10
	Government Assistance – No Specific Relation to Operating Activities

	TI 21
	Income Taxes – Recovery of Revalued Non-Depreciable Assets

	TI 25
	Income Taxes – Changes in the Tax Status of an Enterprise or its Shareholders

	No. 34/2555
	Accounting Guidance for Transfer and  Transferred of Financial Assets


The management of the Group has assessed the effects of these TAS, TFRS, TI and guideline, and believes that they will not have any significant impact on the financial statements for the year in which they are initially applied except for TAS as follows:

TAS 12 – Income taxes

The main change introduced by TAS 12 is the requirement to account for deferred tax liabilities and assets in the Group financial statements. Deferred tax assets and liabilities are the amounts of income taxes recoverable and payable, respectively, in future periods in respect of temporary differences between the carrying amount of the liability or asset in the statement of financial position and the amount attributed to that liability or asset for tax purposes; and the carry forward of unused tax losses. Currently, the Group does not recognise deferred tax in the financial statements.

The Group will adopt TAS 12 with effective from January 1, 2013. The effects of the change will be recognised retrospectively in the financial statements and the statement of financial position as at December 31, 2012 and January 1, 2012 will be adjusted accordingly. 
b) Thai Financial Reporting Interpretations (TFRI) and TI which are effective for the financial statements for the period beginning on or after January 1, 2014 as follows: 
	TFRI/TI
	Topic

	TFRI 4
	Determining whether an Arrangement contains a Lease

	TFRI 12
	Service Concession Arrangements

	TFRI 13
	Customer Loyalty Programmes

	TI 29
	Service Concession Arrangements: Disclosures


The management of the Group/Company is assessing the impacts of these interpretations on the financial statements for the year in which they are initially applied.
4. SIGNIFICANT ACCOUNTING POLICIES 
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, cash at banks, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.
Trade receivable
Trade accounts receivable are carried at anticipated realizable value. In general, the Company provides a full allowance for doubtful account for overdue outstanding debts exceeding 180 days. Other than general allowance, the individual allowance for specific debtors is also estimated by considering the customer’s past collection experiences and its financial positions.    Bad debts are written off during the year in which they are identified.

Inventories

Inventories are stated at the lower of cost or net realisable value. Cost is determined by the weighted average method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition of the inventory, such as import duties and transportation charges, less all attributable discounts, allowances or rebates. Net realisable value is the estimate of the selling price in the ordinary course of business, less the costs of completion and selling expenses.
Impairment of Assets
The Company and subsidiary companies will assess at each reporting date whether there is an indication that an asset may be impaired. If any such indication exists, the Company and subsidiary companies make an estimate of the asset’s recoverable amount. Where the carrying amount of the asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. Impairment losses are recognized in the statements of financial position. (An asset’s recoverable amount is the higher of fair value less costs to sell or value in use). 
Investments in subsidiaries
The investments in subsidiaries presented in the separate financial statements are carried at cost, net of allowance for impairment (if any.)
Equipment

Equipment is shown at historical cost less accumulated depreciation. 
Depreciation is calculated on the straight line method to write off the cost or the revalued amount of each asset as follows;
Property improvement
5 years

Warehouse equipment
5 years

Motor vehicles
5 years

Furniture, fixtures and office equipment   
3 - 5 years

Machineries and factory equipment
3 years

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount.  Estimated recoverable amount is the higher of the anticipated discounted cash flows from the continuing use of the asset and the amount obtainable from the sale of the asset less any costs of disposal.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount and are included in operating profit.
Intangible asset

Intangible asset consist of;

Computer software licenses are capitalized on the basis of the costs incurred to acquire and brings to use the specific software. These costs are amortised over their estimated useful lives of 5 years.
Other intangible assets consist of the expenditure for acquiring the followings;

Patent and trademark for sale of aluminum product under the name “ALLOY” 
10 years

The cost associated with registering domain name “Buildersmart.com.”

10 years

Manufacturer certification of Australian standard 

3 years

Other intangible assets are amortized using the straight line method. 
Intangible assets are not revalued.

Derivatives - Cross currency swap contracts
Receivables and payables arising from cross currency swap contracts are translated into Thai Baht at the exchange rates ruling on the date in the statement of financial position. Gains and losses from the translation are recognized in the statements of income.
Long term lease

Leases of property, plant or equipment which substantially transfer all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalized at the inception of the lease at the lower of the fair value of the leased property or the present value of the minimum lease payments. Each lease payment is allocated to the principal and to the finance charges so as to achieve a constant rate on the finance balance outstanding. The outstanding rental obligations, net of finance charges, are included in other long-term payables. The interest element of the finance cost is charged to the statement of income over the lease period so as to achieve a constant periodic rate of interest on the remaining balance of the liability for each period. The property, plant or equipment acquired under finance leases is depreciated over the useful life of the asset.
Revenue recognition

Sales are recognised on the delivery of goods or on customer acceptance. Sales are shown net of sales taxes and discounts.

Installation service fees are recognised by reference to the stage of completion of the installation.
Interest income is recognized on an accrual basis.
Basic earnings (loss) per share

Basic earnings (loss) per share are calculated by dividing the net profit (loss) attributable to shareholders by the weighted average number of ordinary shares during the year. 
Income tax expenses

Income tax on the profit for the year comprises current tax.  Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted at the statements of financial position date and applicable to the reporting period, and any adjustment to tax payable in respect of previous years.
Income tax reduction 
Royal Decree No. 530 B.E. 2554 dated December 14, 2011 grants a reduction in the corporate income tax rate from 30% to 23% on net profit for the accounting period 2012 ending on or after December 31, 2012, and will be reduced to 20% on net profit for the two consecutive accounting periods beginning on or after January 1, 2013 onwards. 
Segment reporting 

Business segments provide products or services that are subject to risks and returns that are different from those of other business segments. Geographical segments provide products or services within a particular economic environment that is subject to risks and returns that are different from those of components operating in other economic environments.

Related parties transactions
Enterprises and individuals that directly, or indirectly through one or  more intermediaries, control, or are controlled by, or are under  common control with, the company, including holding  companies, subsidiaries and fellow subsidiaries are related parties of the company. Associates and individuals owning, directly or indirectly, an interest in the voting power of the company that gives them significant influence over the enterprise, key management personnel, including directors and officers of the company and close members of the family of these individuals and companies associated with these individuals also constitute related parties. 

In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.
Financial instruments

Financial assets carried on the statement of financial position include cash and cash equivalents and trade accounts receivable and other receivable. Financial liabilities carried on the statement of financial position include trade account  payable, other payable and borrowings. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item. The Company manages the fluctuation of foreign currency through the use of forward currency contract as and when it considers appropriate. The Company did not adopt any derivative strategies to manage the interest rate risk. 
Foreign currency translation
Foreign currency transactions are translated into Thai Baht using the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the date in the statement of financial position are translated into Baht at the exchange rates ruling at that date. Gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies are recognised in the statement of income.
Foreign entities

The assets and liabilities of foreign entities are translated to Thai Baht at the foreign exchange rates ruling at the reporting date.

The revenues and expenses of foreign entities are translated to Thai Baht at rates approximating the foreign exchange rates ruling at the dates of the transactions.
Foreign exchange differences arising on translation are recognised in other comprehensive income until the disposal of the investments.

Employee benefits

Short-term benefits
The Group recognizes salaries, wages, bonus and social security contribution as expenses on an accrual basis.

Post-employment benefits – defined benefit plan

The employee benefits obligations in relation to the severance payment under the labor law and other defined benefits are recognised as a charge to results of operations over the employee’s service period. It is calculated by the estimation of the amount of future benefit to be earned by the employee in return for the service provided to the Group through the service period up to the retirement age and the amount is discounted to determine the present value. The reference discount rate is the yield rate of government bonds as at the reporting date. The calculation is based on the actuarial technique using the Projected Unit Credit Method.

When the actuarial assumptions are changed, the Group recognizes actuarial gains or losses in the profit or loss in the period in which they arise.
5. TRANSACTIONS WITH RELATED PARTIES

A)
Relationship and pricing policies
The relationship among the Company, subsidiaries and the related parties are as follows;


[image: image2.emf]Relationship

100% shareholding

100% shareholding

Suresh Subramaniam Shareholder and director

Sunchai Nuengsit Shareholder and director

Sobreuk associate (Body of persons) Owned by close relative of director

Related parties



Subsidiaries

Install Direct Company Limited

BuilderSmart Construction Systems Private Limited


The pricing policies among the Company, subsidiaries and related parties are as follows;

· The goods and services sold to subsidiaries were carried out on commercial terms and conditions.

· The goods and services purchased from subsidiaries were carried out on commercial terms and conditions.

· The rental expenses to related party are charged at the rate based on rental agreement which is not in excess of market price. 

· No interest charged for short-term loans from subsidiary.

B)
Significant balances between related parties as at December 31, 2012 and 2011 are as follows;
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Trade receivables

Install Direct Company Limited

-                           -                          

          3,218,686.14           3,341,280.00

Other receivables

Install Direct Company Limited

-                           -                                          28,355.00 -                          

Advance payment

BuilderSmart Construction 

Systems Private Limited

-                           -                                     7,041,011.89           4,442,402.00

Account payable 

Install Direct Company Limited

-                           -                                          51,895.00 -                          

Accrued commission expenses

BuilderSmart Construction 

Systems Private Limited

-                           -                                     1,623,242.28 582,808.42             

Consolidated financial statements Separate financial statements

Unit: Baht



C)
Significant transactions for the year ended December 31, 2012 and 2011 are as follows;

[image: image4.emf]2012 2011 2012 2011

Sales 

     Install Direct Company Limited -                       -                           10,044,023.19     13,244,941.95

Rental income

     Install Direct Company Limited -                       -                                318,000.00          281,000.00

Commision

BuilderSmart Construction Systems Private Limited -                       -                             6,164,292.29       1,257,284.00

Rental expenses

     Sobreuk associate (Body of persons) 2,616,000.00       1,776,000.00      

      2,616,000.00       1,776,000.00

Consolidated financial statements Separate financial statements

Unit: Baht


6. CASH AND CASH EQUIVALENTS
Cash and cash equivalents as at December 31, 2012 and 2011 are as follows:
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Cash on hand               185,699.26                 99,356.00               176,168.00                 95,969.00

Cash at banks – saving accounts          12,616,519.07            5,961,933.51          12,188,365.39            5,960,932.30

Cash at banks – current accounts            7,365,070.84            8,247,063.43            6,381,603.39            7,646,532.06

Total          20,167,289.17          14,308,352.94          18,746,136.78          13,703,433.36

Unit:  Baht

Consolidated financial statements Separate financial statements


7. TRADE AND OTHER RECEIVABLES
Trade and other receivables as at December 31, 2012, and 2011 are as follows;
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Trade receivable:-

Trade receivable - related parties -                         -                         3,218,686.14          3,341,280.00         

Trade receivables 79,286,478.45        62,364,734.63        70,149,873.15        53,996,138.99       

Less Allowance for doubful account (10,335,672.59)      (10,563,060.72)      (8,708,908.78)        (9,028,115.44)       

Total trade receivables 68,950,805.86        51,801,673.91        64,659,650.51        48,309,303.55       

Other receivables:-

Advance to subsidiaries -                         -                         7,041,011.89          4,442,401.60         

Advance to others 1,494,352.02          1,546,003.90          1,349,644.69          1,500,357.00         

Accrued income 4,276,581.89          -                         -                         -                        

Other receivables 13,549.09               1,404,237.24          28,355.00               1,404,237.24         

Prepaid expense 594,856.16             875,676.09             518,273.90             632,518.47            

Value added tax receivable 457,337.44             994,528.22             457,337.44             994,528.22            

Loss from written-off current assets -                         (885,357.00)           -                         (885,357.00)          

Total other receivables 6,836,676.60          3,935,088.45          9,394,622.92          8,088,685.53         

Trade and other receivables 75,787,482.46        55,736,762.36        74,054,273.43        56,397,989.08       

Unit:  Baht

Consolidated financial statements Separate financial statements


As at December 31, 2012 and 2011 trade receivables can be classified by age analysis as follow:
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Trade receiveable - related parties

Within credit term -                         -                         1,228,894.90          1,471,793.25         

Over credit term

Up to 3 months -                         -                         1,989,791.24          1,869,486.75         

3 - 6 months -                         -                         -                         -                        

6 - 12 months -                         -                         -                         -                        

Over 12 months -                         -                         -                         -                        

Total -                         -                         3,218,686.14          3,341,280.00         

Other - net

Within credit term 37,241,214.66        28,607,329.08        35,608,346.93        23,965,086.70       

Over credit term

Up to 3 months 22,278,777.25        20,277,611.48        16,861,796.49        18,388,549.38       

3 - 6 months 8,148,391.30          2,968,910.68          7,688,398.30          2,177,578.54         

6 - 12 months 3,453,926.12          1,810,426.22          2,684,478.79          780,517.20            

Over 12 months 8,164,169.12          8,700,457.17          7,306,852.64          8,684,407.17         

Total 79,286,478.45        62,364,734.63        70,149,873.15        53,996,138.99       

Less Allowance for doubtful debts    (10,335,672.59)           (10,563,060.72)        (8,708,908.78)        (9,028,115.44)

Trade and other receivables 68,950,805.86        51,801,673.91        64,659,650.51        48,309,303.55       

Consolidated financial statements Separate financial statements

Unit:  Baht


8. INVENTORIES – NET
Inventories as at December 31, 2012 and 2011 are as follows;
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Finished goods

88,655,600.03         74,759,071.23         88,655,600.03         74,759,071.23        

Work-in-progress

6,587,893.54           2,752,571.31           5,217,262.49           1,307,154.19          

Goods in transit

4,058,546.75           1,469,796.59           4,058,546.75           1,469,796.59          

provision for obsolete stock

(1,603,570.04) -                           (1,603,570.04) -                          

97,698,470.28         78,981,439.13         96,327,839.23         77,536,022.01        

Unit: Thousands Baht

Consolidated financial statements Separate financial statements


9. INVESTMENTS IN SUBSIDIARIES
The details of investments presented in the separate financial statements are as follows;

[image: image9.emf]2012 2011 2012 2011 2012 2011

Install Direct Company Limited Baht 5,000 Baht 5,000 100 100 5,000,000.00 5,000,000.00

BuilderSmart,Construction         

Systems Private Limited Rs 1,000 Rs 1,000 100 100 683,800.00 683,800.00

5,683,800.00 5,683,800.00

Less Provision  (683,800.00)                        -   

5,000,000.00 5,683,800.00

Issue and Paid up Capital 

Percentage

(Unit :  Baht)

of  Holding

At cost

(Unit : Thousands)


10. EQUIPMENT
Equipment as at December 31, 2012 are as follows;

[image: image10.emf]As at January 1, 

2012

 Increase/ 

transfer in 

 Decrease/ 

transfer out 

As at December 

31, 2012

Cost :

Property improvement 15,571,661.76                1,488,059.17 -                         17,059,720.93        

Warehouse equipment 7,590,286.21                     619,873.10 -                         8,210,159.31          

Motor vehicles 10,018,529.18                1,260,287.43 381,981.38            10,896,835.24        

Office fixture and equipment 10,855,272.77                1,088,617.08 109,500.00            11,834,390.31        

Machineries and Factory equipment 7,528,000.00                     800,000.00 -                         8,328,000.00          

Construction in Progress 2,506,728.48                  1,899,567.17 3,789,557.75         616,737.90             

Total cost 54,070,478.40                7,156,403.95 4,281,039.13         56,945,843.70        

Accumulated Depreciation :

Property improvement 10,332,240.12                2,078,335.80 -                         12,410,575.92        

Warehouse equipment 5,474,891.24                     863,320.66 -                         6,338,211.90          

Motor vehicles 8,370,084.37                     803,054.84 128,634.54            9,044,504.66          

Office fixture and equipment 8,575,824.08                  1,110,832.78 109,497.00            9,577,159.86          

Machineries and Factory equipment 5,182,585.03                  1,765,630.34 -                         6,948,215.37          

Total accumulated depreciation 37,935,624.84                6,621,174.42 238,131.54            44,318,667.72        

Allowance for Impairment -                          (401,384.00) -                         (401,384.00)

Total Property, plant and equipment - net 16,134,853.57        12,225,791.98        

Movement during the year

Consolidated financial statements

Unit :   Baht



[image: image11.emf]As at January 1, 

2012

 Increase/ 

transfer in 

 Decrease/ 

transfer out 

As at December 

31, 2012

Cost :

Property improvement 15,433,106.43        1,488,059.17         -                         16,921,165.60        

Warehouse equipment 7,590,286.21          619,873.10            -                         8,210,159.31          

Motor vehicles 9,648,124.37          513,000.00            -                         10,161,124.37        

Office fixture and equipment 10,458,394.96        1,042,977.14         109,500.00            11,391,872.10        

Machineries and Factory equipment 7,528,000.00          800,000.00            -                         8,328,000.00          

Construction in Progress 2,506,728.48          1,899,567.17         3,789,557.75         616,737.90             

Total cost 53,164,640.45                6,363,476.58 3,899,057.75         55,629,059.28        

Accumulated Depreciation :

Property improvement 10,304,937.37                2,050,548.80 -                         12,355,486.17        

Warehouse equipment 5,474,891.24                     863,320.66 -                         6,338,211.90          

Motor vehicles 8,297,832.58                     694,026.81 -                         8,991,859.39          

Office fixture and equipment 8,514,404.17                     988,210.13 109,497.00            9,393,117.30          

Machineries and Factory equipment 5,182,585.03                  1,765,630.34 -                         6,948,215.37          

Total accumulated depreciation 37,774,650.39                6,361,736.74 109,497.00            44,026,890.13        

Allowance for Impairment -                          (401,384.00) -                         (401,384.00)

Total Property, plant and equipment - net 15,389,990.06        11,200,785.15        

Unit :   Baht

Separate financial statement

Movement during the year


As at December 31, 2012, there are equipment which have been fully depreciated according to their useful lives, but are still in use with the original cost before deducting accumulated depreciation amounting to Baht 29.44 million (December 31, 2011: Baht 19.22 million.)

As at December 31, 2012, the book value of vehicles under financial lease agreement of the subsidiary company is Baht 683,257.49. 
11. FIXED DEPOSITS PLEDGED AS COLLATERAL
As at December 31, 2012, the Group held time deposits from two commercial banks amounting of Baht 26.30 million (December 31, 2011: Baht 26.25 million.) The deposits were pledged as collateral for issuing credit facilities comprising short-term loans, letter of credit and trust receipt (Note 13) and guaranteed the payment of goods to suppliers (Note 24). 
12. INTANGIBLE ASSET
Intangible asset as at December 31, 2012 are as follows;

[image: image12.emf]As at As at

January 1, 2012 Increase/ transfer in Decrease/ transfer out December 31, 2012

Cost :  

Computer software 2,341,177.25           498,597.00                   -                                2,839,774.25          

Patent and trademark 969,609.48              1,000,000.00                -                                1,969,609.48          

Total cost 3,310,786.73           1,498,597.00                -                                4,809,383.73          

Accumulated amortization :

Computer software 1,282,001.58           426,775.82                   -                                1,708,777.40          

Patent and trademark 701,773.19              197,226.58                   -                                898,999.77             

Total accumulated amortization  1,983,774.77           624,002.40                   -                                2,607,777.17          

            Total Intangible asset- net 1,327,011.96           2,201,606.56          

Unit :   Baht

Consolidated financial statement

Movement during the year


13. SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
Short-term loans from financial institutions as at December 31, 2012 and 2011 are as follows;

[image: image13.emf]2012 2011 2012 2011

Promissory note -                                   24,784,593.02 -                                   24,784,593.02

Trust receipt         11,187,065.00           9,528,075.24         11,187,065.00           9,528,075.24

Bank Overdraft         13,742,451.06 -                                   13,742,451.06 -                          

Total         24,929,516.06         34,312,668.26         24,929,516.06         34,312,668.26

financial statements financial statements

Unit: Baht

Consolidated    Separate   

As at December 31, 2012, the Group has short-term trade financing facilities from financial institutions according to the loan agreements with a total maximum credit limit of Baht 105 million (December 31, 2011: Baht 113 million.) trade financing facilities include short-term loans, letters of credit, trust receipts and  banks’ letters of guarantee. The loan facilities charged interest at the rates ranging from 6.40% to 6.85% per annum.
14. TRADE AND OTHER PAYABLES

Trade and other payables as at December 31, 2012 and 2011 are as follows;
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Trade payable

Trade payable  66,146,873.16        51,466,960.97        64,238,536.64        50,621,875.88       

Trade payable - related parties  -                         -                         51,895.00               -                        

Total trade payable 66,146,873.16        51,466,960.97        64,290,431.64        50,621,875.88       

Other payables

Accrued expenses 1,921,212.31          3,907,117.32          1,239,603.78          3,907,117.32         

Accounts payable to related parties -                         -                         1,623,242.28          582,808.42            

Others Accounts payable 6,234,153.51          3,525,986.92          4,618,906.33          3,525,986.92         

Accrued Project Cost 358,958.09             4,941,869.86          358,958.09             4,359,061.44         

Total other payables 8,514,323.91          12,374,974.10        7,840,710.48          12,374,974.10       

Total trade and other payables 74,661,197.07        63,841,935.07        72,131,142.12        62,996,849.98       

Unit:  Baht

Consolidated financial statements Separate financial statements


15. LIABILITIES UNDER FINANCIAL LEASE AGREEMENTS - NET

Liabilities under financial lease agreements as at December 31, 2012 consisted of:


[image: image15.emf]Unit : Baht

Consolidated   

financial statements

Liability under financial lease agreement                               534,660.52

Less Current portion of  liability under  financial lease agreement                             (122,472.56)

Total Liability under financial lease agreement - net 412,187.96                              


The subsidiary company entered into financial lease agreement for a vehicle. There are payable monthly in the amount of Baht 15,222.92 for 48 periods ending by August 8, 2016.

16. LONG-TERM LOANS FROM FINANCIAL INSTITUTION 

Long-term loans from financial institution as at December 31, 2012 consisted of:

[image: image16.emf]Unit:  Baht

Consolidated financial statements and 

Separate financial statements

Long-term loans from financial institutions 11,273,817.32                                             

Less  Current portion of  long-term loans from financial institutions (3,840,000.00)

Total Long-term loans from financial institutions - net 7,433,817.32                                               


On at September 3, 2012, the Company entered into a loan agreement with a local bank for refinancing the outstanding loan. The monthly repayment in the amount of Baht 0.32 million will be made from September 30, 2012 to April 30, 2016. The loan bears interest at the rate of MLR per annum. 

17. EMPOLYEE BENEFITS OBLIGATIONS 
Movement of the present value of employee benefits obligation and employee benefit expenses in the statements of comprehensive income for each of the years ended December 31, 2012 and 2011 as follows:


[image: image17.emf]2012 2011

Employee benefit obligations at beginning as at January 1, 2,058,422.00                       1,413,678.00                      

Employee benefit expenses in the statements of 

comprehensive income: 

Current service cost for the period 441,790.00                          557,988.00                         

Interest from obligation for the period 93,253.00                            86,756.00                           

Employee benefit obligations at ending as at December 31, 2,593,465.00                       2,058,422.00                      

Unit:  Baht

Post-employment benefit plan

Consolidated and Separate financial statements


Employee benefit obligation in the financial position as at December 31, 2012 and 2011.

[image: image18.emf]2012 2011

Present value of obligation 2,593,465.00                       2,058,422.00                      

Fair value of plan assets -                                      -                                     

Employee benefit obligations 

in the statements of financial position  2,593,465.00                       2,058,422.00                      

Unit:  Baht

 Post-employment benefit plan  

 Consolidated and Separate financial statements 


The Group has defined benefit plan in accordance with severance payment under the labor law for the retired employee who has the service period as specified in the plan. 

The principal actuarial assumptions used were as follows;

[image: image19.emf]Discount rate  4.4 per annum

Future salary increases 5.81% p.a for all employees

Employee turnover Age-related scale from 0-30%

Mortality   According to Thailand mortality table 

for the year 1997 of the Office of Insurance Commission 


18. PROVIDENT FUND
The Company established a contributory registered provident fund, in accordance with the Provident Fund Act B.E. 2530. The registered provident fund was approved by the Ministry of Finance. Under the plan, employees must contribute 3 percent of their basic salary, with 3 percent of the employees’ basic salary based on employees’ service years to be matched by the Company. The Company appointed an authorized fund manager to manage the fund in accordance with the terms and conditions prescribed in the Ministerial Regulation No. 2 (B.E. 2532) issued under the Provident Fund Act B.E. 2530. 

During the year, the Company’s contribution to the provident fund recorded in the consolidated and the separate financial statements are Baht 1.0 million and Baht 0.94 million respectively.
19. SHARE CAPITAL

At the Extraordinary Shareholders’ Meeting held on December 20, 2012, the shareholders passed a resolution as follows:

The resolution offered 75,000,000 units of warrants to existing shareholders whose names appeared in the share register at the closing date of the share register book as of  December 27, 2012 at the ratio of 2 existing ordinary share per 1 unit of Warrant for free, for 75,000,000 units and 3,000,000 units of warrants to the directors and/or the employees of the Company and/or it subsidiaries (ESOP), and approved the increase in authorized share capital from Baht 75,000,000 to Baht 114,000,000 by issuing 78,000,000 new ordinary shares, at the par value of Baht 0.50 each, totaling Baht 39,000,000 reserved for the exercise of allocation of the warrants above. The Company has registered the increase of its share capital on January 3, 2013.
The features of Warrants allotted to existing shareholders

Type: 
Registered and transferable warrants for the purchase of ordinary shares

Offering units:
75,000,000 units

Offering price per unit:
Baht 0 (Baht Zero)

Term:  
3 years from the issuing and offering date

Exercise ratio: 
1 warrant: 1 ordinary share 
Exercise price: 
One warrant unit is entitled to purchase one ordinary share at Baht 0.50 per share 
Exercise of Warrants:
Warrant Holders can exercise the right to purchase ordinary shares of the Company after 1 year since the date of issue of the warrants. Warrant holder may exercise the warrants on the last business day of each quarter.

The features of Warrants allotted to the directors and/or the employees of the Company and/or it subsidiaries (ESOP)
Type:  
Registered and non-transferable warrants to purchase ordinary shares 

Offering units:
3,000,000 units 

Offering price per unit:   
Baht - 0 - (Baht zero).

Term:  
3 years from the issuing and offering date.

Exercise Ratio: 
1 unit of Warrant: 1 ordinary share (subject to variation in accordance with the specified adjustment conditions)

Exercise Price: 
Baht 1 per share. However, a price adjustment may be made in accordance with the specified adjustment conditions.
The Stock Exchange of Thailand has granted a listing of certificates representing the rights to purchase shares (warrants) of the Company from February 14, 2013.

20. LEGAL RESERVE

The legal reserve of the Company was established in accordance with the provisions of the Thai Public Company Limited Act B.E. 2535, which requires the appropriation as legal reserve of at least 5% of net income for the year until the reserve reaches 10% of the authorized share capital. This reserve is not available for dividend distribution. 
21. EXPENSES BY NATURE
Significant expenses by nature for the year ended December 31, 2012 and 2011 are as follows;

[image: image20.emf]2012 2011 2012 2011

Changes in inventories of finished goods and 

work in process   (17,806,637.10)    12,771,242.00   (17,806,637.10)    12,771,242.00

Raw materials and consumable used  296,357,299.20  274,925,712.23  282,608,363.83  258,257,193.75

Depreciation  and amortization       7,245,176.82      8,991,946.00      6,985,739.14      8,840,187.00

Staff costs    42,783,781.34    39,884,982.38    38,631,618.80    37,119,604.06

Commission, advertising and sale promotion    13,064,599.57      8,628,042.08    11,422,625.32      7,455,572.02

Transport and distribution      4,168,842.50      4,672,005.60      3,656,342.50      4,347,505.60

Rental expenses      6,768,181.32      6,383,505.78      6,512,856.36      6,076,072.64

Consultant and professional service fee      4,726,227.73      6,620,377.03      2,503,427.00      3,817,203.43

Consolidated financial statements Separate financial statements

Unit:  Baht


22. FINANCIAL INFORMATION BY SEGMENT
The Group operates in one business segments on selling of construction material, tool and equipment for construction and interior design including providing the specific installation services of the company’s products; therefore, there is no presentation of financial information by business segment for the year ended December 31, 2012 and 2011.
The Group operates in two geographical areas in Thailand and India; however, there is no financial information by geographical segments presented in these financial statements as the subsidiary’s operating result in India was insignificant and mostly are related party transactions with the parent company. 
The Company’s revenues included sale in both domestic and export markets. For the years ended December 31, the revenues classified by domestic and export markets are as follows;

[image: image21.emf]2012 2011 2012 2011 2012 2011

Sales 370,827,817.69     319,587,598.64     41,957,040.27       38,106,393.72       412,784,857.96     357,693,992.36    

Cost of sales (278,488,571.94)    (252,482,012.74)    (26,911,329.33)      (19,469,158.13)      (305,399,901.27)    (271,951,170.87)   

Gross profit 92,339,245.75       67,105,585.90       15,045,710.94       18,637,235.59       107,384,956.69     85,742,821.49      

Other incomes 4,999,631.68         2,084,350.32        

Bad debt recoverable 2,103,095.85         42,000.00             

Selling expenses (38,032,633.51)      (29,577,196.26)     

Administrative expenses (37,553,257.79)      (41,031,033.44)     

Management benefit expenses (17,484,350.88)      (16,313,458.59)     

Finance costs (2,822,515.65)        (3,064,895.35)       

Profit before finance cost and income tax expense 18,594,926.39       (2,117,411.83)       

Income tax expense (5,574,088.39)        (858,873.42)          

Net profit  13,020,838.00       (2,976,285.25)       

Unit: Baht

Domestic Foreign Total


23. FINANCIAL INSTRUMENTS
A)
FINANCIAL RISK MANAGEMENT POLICIES 

The principal financial risks faced by the Company are interest rate risk, foreign currency risk and credit risk. The Company borrows at floating rates of interest to finance its operations. Some sale and purchase of goods are entered into in foreign currencies. Credit risk arises when sales are made on deferred credit terms.


The Company uses derivative instruments, when it considers appropriate, to manage such risks.
The Company did not intend to engage in trading derivative instruments for speculative purposes.
B)
INTEREST RATE RISK 

The Company was exposed to interest risks because it held deposits to and loan from financial institutions. However, such financial assets and liabilities are short-term, the Company believed that the future fluctuation on market interest rate would not provided significant effect to their operation and cash flows; therefore, no financial derivative was adopted to manage such risks.

C)
FOREIGN CURRENCY RISK 

A portion of the Company’s sale and purchase are made in foreign currency. The proceeds from export sale were made in US dollar and the payment for importing of goods are made in various currency such as US dollar, Euro, New Zealand dollar and Australia dollar. For the year ended December 31, 2012, total sale and purchase transactions which were dominated in foreign currency, approximate to Thai Baht of 42.26 million and 23.20 million respectively. The Company manages such risks through the use of forward currency contract, as and when it considers appropriate.

As at December 31, 2012, foreign currency-dominated assets and liabilities which were unhedged in the consolidated and separated financial statement are as follows;
	     FOREIGN CURRENCY-DOMINATED ASSETS

	U.S.Dollar
	447,784

	     FOREIGN CURRENCY-DOMINATED LIABILITIES

	U.S.Dollar
	31,491

	Australia Dollar
	25,212

	Euro
	1,439


D
CREDIT RISK 

The Group has no significant concentrations of credit risks. The Group has policies in place to ensure that sales of products are made to customers with an appropriate credit history. 
E)
FAIR VALUE 

The financial assets and liabilities include cash and cash equivalent, trade accounts receivable and payable and accrued expenses. Their carried values approximate to their fair values.

24. CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES 
A) CONTRACTS
 
LAND AND PROPERTY LEASES

As at December 31, 2012, the Group had four contracts of land and building leases. The leased areas are used for office buildings and storage warehouses. The Company had outstanding rental commitments of Baht 6,841,600 with the detail as follows;
	Year
	Baht

	2012
	3,185,500

	2013
	3,656,100


CONTRACTS OF CAR RENTAL FOR MANAGEMENT

As at December 31, 2012, the Group had 2 contracts of car rental for management. The Company had outstanding rental commitments of Baht 7,506,050 with the detail as follows;
	Within 
	Baht

	Within 1 year
	1,566,480

	2- 5 years
	5,939,570


B) 
BANK GUARANTEE ISSUED BY BANKS
As at December 31, 2012, the Company had letters of guarantee issued by banks for payment of goods to suppliers amounting of Baht 26.30 million.
25. CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 
According to the statement of financial position as at December 31, 2012, the Group and the Company's debt-to-equity ratio were 1.12 :1 and 1.03:1 respectively (December 31, 2011: 1.12:1 and 1.03:1). 
26. RECLASSIFICATION OF ACCOUNTS

The Company and subsidiaries have reclassified certain accounts in the comparative financial information for the year ended December 31, 2011 to conform to the presentation of the financial statements of this year as follows:
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Statements of financial position as at December 31, 2011

Cash and cash equivalents  14,311,029.79 (2,676.75) 14,308,353.04 -                         -                         -                       

Trade and other receivables - net -                         55,736,761.96 55,736,761.96 -                         56,397,989.08 56,397,989.08

Trade accounts payable - Related company -                         -                         -                         3,341,280.00 (3,341,280.00) -                       

Trade accounts payable - Others 51,175,118.00 (51,175,118.00) -                         44,968,023.55 (44,968,023.55) -                       

Short-term loan from subsidiary -                         -                         -                         4,442,401.60 (4,442,401.60) -                       

Inventories  77,536,022.13 1,445,417.00 78,981,439.13 -                         -                         -                       

Installation projects in progress 1,445,417.73 (1,445,417.73) -                         -                         -                         -                       

Other current assets 4,681,871.69 (1,509,699.20) 3,172,172.49 4,009,667.60 (840,172.61) 3,169,494.99

Other non-current assets 5,236,294.96 (2,054,741.62) 3,181,553.34 3,754,609.05 (1,811,583.10) 1,943,025.95

Trade payable - Related company -                         63,841,932.14 63,841,932.14 -                         62,996,849.98 62,996,849.98

Trade payable - Related company 50,170,227.08 (50,170,227.08) -                         49,325,142.36 (49,325,142.36) -                       

Accrued expenses 7,735,309.54 (7,735,309.54) -                         7,735,309.54 (7,735,309.54) -                       

Agents commission payable 4,941,869.86 (4,941,869.86) -                         4,941,869.86 (4,941,869.86) -                       

Statements of comprehensive income

For the year December 31, 2011

Revenues from sales and services 377,456,437.11     1,775,735.16         379,232,172.27     355,997,478.51     1,775,735.65 357,773,214.16

Cost of sales and services 275,596,135.05     10,475,026.87       286,071,161.92     261,476,143.76     10,475,027.11 271,951,170.87

Other income 3,485,746.00 (1,775,733.48) 1,710,012.52 3,780,864.17         (1,775,735.65) 2,005,128.52       

Bad debt recoverable -                         42,000.00 42,000.00 -                         42,000.00 42,000.00

Selling expenses (35,439,693.69) 5,053,730.74 (30,385,962.95) (34,630,926.57) 5,053,730.31 (29,577,196.26)

Administrative expenses (59,243,352.62) 10,492,580.05 (48,750,772.57) (50,673,815.57) 9,642,782.13 (41,031,033.44)

Management benefit expenses (12,049,973.00) (5,113,285.59) (17,163,258.59) (12,049,973.26) (4,263,485.33) (16,313,458.59)

Statements of cash flows

For the year December 31, 2011

Doubtful accounts  4,646,568.00 (4,646,568.00) -                         3,111,623.00 (3,111,623.00) -                       

(Reversal) allowance for doubtful accounts

 - trade and other receivables -                         5,531,925.00 5,531,925.00 -                         3,996,980.00 3,996,980.00

Loss from other current assets write-off 885,357.00 (885,357.00) -                         885,357.00 (885,357.00) -                       

Interest expenses 2,300,738.00 (2,300,738.00) -                         2,300,738.00 (2,300,738.00) -                       

Finance costs -                         2,300,738.00 2,300,738.00 2,300,738.00 2,300,738.00

Trade receivable - Related company -                         -                         -                         586,307.00 (586,307.00) -                       

Trade receivable - Others 135,363.00 (135,363.00) -                         3,979,983.00 (3,979,983.00) -                       

Trade and other receivables -                         (1,890,571.14) (1,890,571.14) -                         1,698,913.19 1,698,913.19

Inventories  12,771,242.00       685,564.00 13,456,806.00 12,771,242.00       -                         12,771,242.00

Installation projects in progress 685,564.00 (685,564.00) -                         -                         -                         -                       

Other current assets (492,816.00) (24,531.62) (517,347.62) (3,590,779.00) 3,070,753.07 (520,025.93)

Other non-current assets (851,025.00) 2,050,465.76 1,199,440.76 323,481.00 (203,376.07) 120,104.93

Trade payable - Related company -                         -                         -                         (329,085.00) 329,085.00 -                       

Trade payable - Others (7,118,471.00) 7,118,471.00 -                         (7,432,914.00) 7,432,914.00 -                       

Trade and other payables -                         (7,118,471.00) (7,118,471.00) -                         (7,761,999.00) (7,761,999.00)

Interest paid  (2,300,738.00) 2,300,738.00 -                         (2,300,738.00) 2,300,738.00 -                       

Cash payment for financial costs -                         (2,300,738.00) (2,300,738.00) -                         (2,300,738.00) (2,300,738.00)

Income tax paid  (362,820.00) 362,820.00 -                         (183,819.00) 183,819.00 -                       

Payment of Income tax -                         (362,820.00) (362,820.00) -                         (183,819.00) (183,819.00)

Unit: Baht

Consolidated financial statement Separate financial statement


27. APPROVAL OF FINANCIAL STATEMENTS
These financial statements were authorized for issue by the Company’s Board of directors on February 21, 2013
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